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obligations for capital items having a useful life of 15 years or more

_and.upon the average rate of retumn on Treasury obligations fbr;items‘ ‘
having a useful life of less than 15 years. :Yield;races'repaztedv;n‘the'~
‘eurrent issue of ‘the Treasury Bulletin will be used in these computations :

- regardless of any rates of interest which may be used by the agency for
other purposes. S S :

(8)  Indirect costs. Include any additional indirect costs
Ancurred by the agency resulting from a Goverament . activity for such :
activities as management and supervision, budgeting, accounting, personnel,
legal and other applicable services. e T , T

7. Administering the policy.

\ a. Inventory. “'Each agency will compile and maintain an inventory of
“its commercial or industrial activities having an annual output of
products .or services costing $50,000 ox moxefqr a capital investment of
$25,000 or more. In addition to such general descriptive information as
may ‘be appropriate, the inventory should include for each activity the
anount of the Government's capital investment, the amount paid annually
for the products or services involved, and the basis upon which the- ‘
activity is being continued under the provisions ‘of this Circular. The

- general descriptive information needed for identifying each activiey = .~

" 'should be included in the inventory by June 30, 1966. Other information
 needed to complete the inventory'should‘be3éddéd,asureviews required in

paragraphs 7b and ¢ are completed.
‘b “New starts."

(1) A "new start" should not be initiated until possibilities of
obtaining the product or service from commercial sources have been explored
and not until it is approved by the agency head or by'an«aSSistant‘éecretary'w~
or official of equivalent rank on the basis of factual justification for
establishing the activity under the provisions of this Circular, '

e2) If statutory authority and funds for construction are required
before a “new start” can be initiated, the actions to be taken under this
Circular should be completed before thé agency's budget request is submitted
to the Bureau of the Budget. Instructions concerning data to be submitted
in support of such budget requests will be included in annual revisions of
Bureau of ‘the Budget Circular No. a-11. Sl ' e - Lo

{3) A "new start" should not be proposed for reasons‘ihvolvingi'
comparative costs unless savings are sufficient to outweigh uncertainties
and risks of unanticipated losses involved in Government activities.

The amount of savings required as: justification for a 'new:

‘3§ar:?~will vary depending on individual circumstances. Substantial -
savings should: be required as justification if a large new or additional
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