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[H.R. 14475, 90th Cong., first sess.]

A BILL Providing for full disclosure of corporate equity ownership of securities under the
Securities Exchange Act of 1934

Be it enacted by the Senate and House of Representatives of the United States
of America in Congress assembled, That section 12 (i) of the Securities Exchange
Act of 1934 iy amended by striking out “sections 12, 13, 14(a), 14(c), and 16”
and inserting in lieu thereof “sections 12, 13, 14(a), 14(c), 14(d), 14(f), and 16”.

SEc. 2. Section 13 of the Securities Exchange Act of 1934 is amended by adding
at the end thereof the following new. subsections

“(&) (1) Any person who, after acquiring directly or indirectly the beneficial
ownership of any equity security of .a .class which is registered pursuant to sec-
tion 12 of this title, or any equity ‘security issued by a closed-end investment com-
pany registered under the Investment Company Act of 1940, is directly or in-
directly the beneficial owner of more than 10 per centum of such class shall,
within ten days after such acquisition, send to the issuer of the security at it®
principal executive office, by registered or certified mail, send to each exchange
where the security is traded, and file with the Commission, a statement containing
suph of ‘the following information, and such additional information, as the Com-
mission may by rules and regulations prescribe as necessary or appropriate in
the public interest or for the protection of investors—

“(A) the background and identity of all persons by whom or on whose be-
hialf the purchases have been or are to be effected ; :

“(B). the source and amount of the funds or other consideration used or
to be used in making the purchases, and if any part of the purchase price
or proposed purchase price is represented or is to be represented by funds or
other' consideration borrowed or otherwise obtained for the purpose of
acquiring, holding, or trading such security, a description of the trans-
action and the names of the parties thereto, except that where a source of
funds is a loan made in the ordinary course of business by a bank, ay defined
in section 3(a) (6) of this title, it will be sufficient to so state ; :

“(Q) if the purpose of the purchases or prospective purchases is to acquire
control of the business of the issuer of the securities, any plans or pro-
posals which such perisons may have to liquidate such issuer, 11 its assets
to or merge it with any other persons; or to make any other major change in
its business or corporate structure.

“(D) the number 'of shares of such security which are beneficially owned,
and the number of shares concerning which there is a right to acquire, directly
or indirectly, by (i) such person, and (ii) by each associate of such person,
giving the name and address of each such associate; and

“(B) information as to any contracts, arrangements, or understandings
with any person with respect to any of the issuer, including but not

- limited to transfer of any of the s i ntures, loan or option

arrangements, puts or calls, guaranti

guaranties of profits, division of 1 or profits, or the giving or withhold-
ing of proxies, naming the pers th whom ‘such contracts, arrangements,
or understandings have been entered into, and giving the details thereof.

“(2) If any material change occurs in the facts set forth in the statements to
the issuer and the exchange, and in the statement filed with the Commission, an
amendment shall be transmitted to the issuer and the exchange and shall be filed
with the Commission, in accordance with such rules and regulations as the Com-
mission may prescribe as necessary or appropriate in the public interest or for
the protection of investors.

“(3) When two or more persons act as a partnership, limited partnership,
syndicate, or other group for the purpose of acquiring, holding, or disposing of
gecurities of an 1er, such syndicate or group shall be deemed a'‘person’ for
the purposes of this subsection.

“(4) In determining, for purposes of this subsection, any percentage of .a
class of any security, such class shall be deemed to consist of the amount of the
ioutstanding securities of such class, exclusive of any securities of such classheld
by or for the account of the issuer a subsidiary of the

“(5) The provisions of this subsection shall not apply

“(A) any acquisition of the beneficial ownership of a security which,
together with all other acquisitions by the same person of securities of the
same class during the preceding twelve months, does not exceed 2 per centum
of that class;




