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General
purpose of this review was to determine the extent of utilization and
with maintenance and reporting requirements of 40 vehicles (book
value 32.66) transferred fr U.S. Government E s Property ks
under Section 607 of the Foreig sistance Act FAA), to the Eme
Employment Administration (EEA) of tl nen the Philippines (GOP).
Six of the 40 vehicles which were trar y and June:
1963, were supposedly in operating condition and put into immediate use. In the
ensuing 17% months, 20 additional vehicles were repaired, leaving 14 vehicles
which have never been rehabilitated.
The field work for this audit was conducted between January 27, 1965 and
February 12, 1965.

Scope

ons of the National Economic Council (NEC)-U.S. Agency for-
nsfer agreement (T/A) and supporting iments

less than 50 nally available and utilized by EEA.
Furthermore, EEA has not:
(1) Maintained adequate records of vehicle utilization ;
(2) Submitted the six-month utilization ort required by the T/A ; and
(3) Provided adequate funds for the rehabilitation, operation and main-
tenance of the vehicles as required by the T/A.
> recommended (Recommendation No. 1) that unless EEA takes im-
mediate steps to correct these deficiences noted within 30 days from receipt
of this report, the Mission initiate action to reposses the vehicles and allocate-
them to other GOP agencies who can guarantee reasonable utilization.
This report was discussed with the Program Officer who concurred with the:
findings and recommendations presented.

DETAILED FINDINGS AND RECOMMENDATIONS




