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kargued,,wilifbe of a kind that would appeal toua:mass,addience.'”Tp‘saY‘this,;‘ o
however, is mot to say that it would not'be in the pﬂblic~incerest,towauthdrr”fTI

ize STV for, as "indicated above, we believe that such programming does provide: .

. a beneficial supplement toO pgegen;uuexevisfaﬁ fare, albeit the diversity pro-
~ mised may not be fully achieved. eyt 2 e e

L e T [t is difficult at this stage to.arri “any /definite con= "
','¢1usicns;aboutythé'culturdl or educational type of programmin ‘that was to
make for diversification. Hartford did offer ‘somei - S0 d Etobicoke. =
‘Audience responsé?W&sTﬁdﬁfﬁréAC,,buc~thene was a response. On a pational .
scale, total audiénces wouldfbe~greater, ~Zenith.and Teco state: that the 0
. limitations of the trial prevented moté:such,programming:V%Lérgér audiences
might permit it. The Joint Committee says that RKO prdmtSed:the:QommLSSidn'fw
that it was prepared to lose up 'to $10,000,000- on the trial. It lost money,
but not that muchi. . The Joint Committee argues that had it spent-and lost.
more, as it promised it was willing to. do, it might have pfovided{theacdﬁéy
mission with more information ‘about such pfogramming.‘fThis'iskbbviously an
area where we know little. ~In any eventy the»ruleS'we,adOpt~today*adjust~to
the reality of the:situation--the expected predominance of films and sports---
but provide~aSshrancezofaptqéramming“for oﬁher~ta9tes~as~we11 by estab-" - -
lishing a maximum‘pefeentage’of STthouts%on,therairfthat~may be devoted to
films and sports. el R D B

58.  These two categories are~discusséd;together;bec§u$e~they are
50 closely intertwined.. Zenith and Teco give business’ projections based on
the Hartford experience which indicate that’ an over-the-air STV operation would
break even with 20,000 subscribers. They ‘then assume what they characterize:
. “as a conservative estimate that 10% of the TV households in a: community would®
- subscribe to STV. Urider ‘these assumptions, the4;0p'91,marketsiwquld’haﬁe o
sufficient TV homes to support viable STV operations. From this they argue
that STV has a reasonable potential of supporting:Ql,moré stations in addition -
to those already in operationm, and ‘that, depending ‘on~the matket place, it o
might do even more than that. Thus STV would facilitiate increases in the -
‘number of services to the public. Whether STV could provide an increase in
financial resources depends , of ‘course, not only on‘the Validity.o£~the
assumptions” that went into the ppréparation of the business projections that
suggest a 20,000 subscriber break-even point;,but'also,ongwhether:public o
‘support would be such as to produce more than 20,000 subscribers in various
communities. We turn first to the business projections. ' PR EER




