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in October 1965. This rule, we -believe, will,serve'éﬁfective1y to prévencﬁ~ :
siphoning of key sporting events that might: prove desirable to. STV entre- . '
/preneutrs, and assure the continued free viewing of programs of that kind .

now being seen fres. 1t will, however, permit'STV;toJShow programs such as

‘ﬁblacked ocut" games ‘that presently do not ‘appeal on’ conventional television, S
Details of this rule are discussed in“paras;‘253-270~bélow.'rFina11y, the rule
will not permit STV to ghow programs common in free TV in which continuing L
presented from week to week in a series using a common'setting

characters are |
This type of programming constitutes a not inccn—

“or central program concept.
siderable. portion of free TV programming.

114, Inoview of the indications that STV programmihg will consist =

mainly of feature films and gports events, we ‘believe that the new ruleé
will assute that, with regard to the mAjor;parc‘of STV programming;hthere
will be no siphoning. The restriction-on week-to-week series should»furtherb
. prevent such effects. Admittedly, it is conceivable that this still leaves

some Cypes;of~programs open to siphoning, e.g.,‘spectacular Wone-shot't programs,
but we'believefthattthese'rules represent;ché extent  to which we should regu-
late at this time. ' ‘As.we have stated (see para. 97), -although we consider
“the preServation3of conventional television service and the continued avail-
ability of free programs ‘to be jmportant, we also believe that the competition

‘between STV and ‘free TV ‘Gould result in improved and moxe Varigd_prog;amming
“in the light of the

‘for both ‘services. We belteve'thax*the‘rulestwe_adppts ,
i{nformation now before. us, strike a desirable ba;ancé”in,thisvatea. We shall;
oE~coﬁrSe;ias‘staéed'in~paragraph 107, continue,to‘watch4close1y the develop-
ment of the ‘infant STV jndustry to detect any trends with regafd'tq‘siphdnihg;

_employeds. ) ithe role of i ng adcas |icensees

these three jtems are ¢losely intéftelated,-theyrwil} be’discuss@d together:
“Zenith and;TecofSay'that there,arezthree,functional organiZétions in. the opera-
tion of STV service: (1) A local franchisevonganization to scramble programé,
for stations; to provideuior the installation, servieing;and_main;enance‘of
attached to television sets of subscribers; to provide
bers ‘'so -that they will know hov to adjust the unscrambling
revenues obtained
s the STV
s directly

unscrambling devices
information to subscri
- device to obtain'desired programs; and to collect and disburse
“from subscribers. (2) A TV station licensee over whose facilitie
programs -4ré broadcast. (3) Program gources which supply progran

‘ f*tokbroachBtefa. Sh ~ P e g e e

' 34l Additional information about*thesefsubjectsvapﬁearéfin Appendix B
at;ached hereto. - R e % .




