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on the basis of his knowledge of-hisimarket.

WwIn the early days of -motion pictures, exhibitors would

not go to the expenseé of building theatres because there :

was no entertainment available to be sshown in them. Theres
fore; in order to get the industry under way a’‘natural.
identity developed betweén’ptdducers;'diStributors, ‘
and exhibitors. This identity was an absolute necessity

_ if the industry was to come into existence. e

wat this stage in the developmeﬁt~o£~subscription

‘television, no ‘company (whichiis'truIyHindependent) is

-going to invest in decoders if it does not control broad-
cast facilitiesy and if it is not able‘to.assure itself
that it will Be: able to make jes own efforts to obtain:
programming by every means: hysically available. .« ¢ The
problémfof the infant subsdriptidn~télevision jndustry is
that even where entertainmeﬁcfis available, it has -been
withheld, 8O that it is naive to assume that & subscription

~ television-operatot,gat this stage> can sit in his office

- -and expect purveyors of entertainment of top quality .to come
to him. - . o e L '

wFurthermore, in-view of the obvious and manifest hostility
of existing media toward subscription televisiony . it is
~ equally naive to suppose thac‘commercial—broadcasters,in
_significant numbers will approach a detached\subscription
_television opetator--withnut his owntbroadcast facilities-=.
" for the privilege'oﬁ«showingvan»occasional;subscripcipn
television;program.nvlf -ription televisi n is to:deve
Telemeter's con i

132. The Joint Committee difects'comments at apothier aspect of the
question of monopoly in its reply comments . It's:ates,tha;.STV'propgnents hold
that the Commission cannot tegulate,STV rates to be charged gubscribers. How-
ever, the Joint Commi ttee says, it would be singular Eof‘the;Congress,to e
have intended—that‘broadcast frequencies:coulq be used for STV without at the
same time‘having,providedepower‘to regulate rates to prevent,ra;e gouging.,,lt
is for this‘reasonsiit'is(stated, that the Commission has. no au;hori;y,to
autborize'STV. e e : . S

: 133, The Gommittee~ﬁhenfgoes,on to say that if, as Zenith and

Teco state, it is unlikely that there will be ‘more than one STV system in -any
single;ma:ket, then;Such an STV station would have 2 mpncpoly‘ovef STV in that
community, and it would be uncoﬁscipngble,for‘the Commission to permit such a
situation tofexiSﬁ/withcut havihgkthe”power to regulate”chargeS. 1t would be
an abdication'of Commission responsibi’
tors to use the frequencies and charge

jed; to permit STV opera- -
thout clear Congressiona




