7

2-year period, then to all intents and purposes they can re use tobe
~shown on commercial TV and can only be seen onpay TV, .
-~ Isthatright? e g e e S S e
- Mr. Hype. For 2 ears that would seem to be the result, yes. =
~ Mr. Macponarp. 1% 0, the 2-year period is just the period they play
o'utvtheiroption.j Fle S T
Mr. Hype. That is right. e e
~ Mr. Macoowarp, They penalize themselves for losing commerecial
revenue for 2 years, But then they go completely pay TV, 1sthat right ?
- Mr.Hype. Yes, = RS, T el L Ta
Mr. Macponarp. In other words, it is conceivable that if all the

major league teams and baseball and football decide to Play out their

option, there would be no sports on TV commercial, so-called free TV,

- at all after a period of 2 years. e L el ek
- Isthatcorrect? = :

r. Hyoe, May I say this pdint‘ has ib'een"ihddé mthe diyécuISSi"o’n : ]

before us and we will have to examine that, - ,, sy ,
I think we are getting into the issues of the hearing before us and
- you will excuse me if T say that we have to study that. - .
Mr. MacpoNaLp. Thank you very much. el
- Mr.Kornegay. = 7 o SR
Mr. KorNEcay. Thank you, Mr, Chairman,

- Mr. Chairman, it is nice to See you here th_is;m‘dl?ning.

Pursuing the question of jurisdiction rajsed by the subcbhi_imittee; 5

chairman, T want to build as much a record on this point ag I ean.

As I gather from what you said to t\h‘e‘ chairman, Mr, Chai.t.ma;n;“ ,‘ i .

 there is no question in your mind or the mind of,theComm;_i;SSion. about -
the fact that the present law gives you the authority to authorize the

. - establishment of subscription television throughout the country?

- Mr. Hypg, The Commission does take the position that it has the
authority and it has 't.he'responsibility’to act upon the various peti- -
‘tions that have been. addressed to the Commission, B e
. Mr. Kornreay. How do you reconcile that position with the legisla-
' tive\'historyor/ with the history of events relating to this matter that

are enumerated and well set forth in this statement? - o P
It was in 1958 when the House Oomm’ittep on Ixiters@a;tze,,and?:FOréi’gn

Mr. Hype. Congressman Kornegay, thatWOUIdbecorrect s

~ Isthatright?
-~ Ido not want to indicate by this any lack of respect for the views
of the committee at all. The:eqrpmi-ttee did authorize the experiment.




