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e mg 40 hours of the statlon s 70—hour broadcast week g
ik (J A. 50 The so-called ‘Phonewsmn ? gystem pro-' o
- posed by RKO involves the use’ of an encoder Wthh
«gerambles” (renders umntelhglble) the v1deo and |
audio signals of a standard television transmitter and
a decoder, placed on the receiver of a subscrlber,‘ e
which restores intelligibility (30 F.CC. 302-303).
The subscriber will be required to pay an mstallauon Y
b charge estunated at between $7.50 and $10 a rental
charge, not to exceed 75 cents a week, to cover repairs
~ and maintenance service; and a per program charge
of from 25 cents to $3.50, with most programs ex-
pected to fall within the price range of 75 cents to
$1.50 (zd at 304). The operatlon is to be ﬁnanced‘ .
solely by these charges there is to be no commerclal"
advert1smg (id. at 308). RKO 'S programrmng plans
consist mainly of ‘pox-office attractions’” (i.e, pro-
~ gramming for which the public would ordinarily pay B
" an admission charge), including first-run motion pie-
~ tures, 1eg1t1mate theatre, opera, ballet concerts, edu-
~ cational features, art and chlldren s ﬁ]me and sportsv
,{y,ﬁ,‘,’ﬁfeatures (id. at 307-308). e
~ Following a public hearmg before the Oommmsmnf:, -
en bame, in which petltloners part1c1pated as parties
in interest, ‘the Conmussmn in a Report and Decision B
issued February 23, 1961 found that a grant of the
~ RKO apphcatmn for a _trial subscrlptlon telewsmn' it
| ~ operation would be in- the pubhc interest (zd at 301, |
,321) The Commnssmn ‘concluded that the proposed |

et ‘The c1ta.t1on is o the ]omt. a.ppendlx ﬁlod by the partles n
the courb of a.ppeals wlnch is presently on file w1th the Glerk




