- In communication policy, there ought to
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B MP.;,ADAMS. think -f,hefHartf‘ord' experiment is a pretty 'g‘dgod,ii‘ndfif e

- cation of that Pay television has been tried n several 'OtheI: places.
It was tried in Palm Springs on a different basis, It was tried in a

- suburb of Toronto. In each case the public reception was at a low

- level. The context of Iny statement, I believe, is this: that if you give .

- the benefit of doubt to pay television, at best it is a dubious enterprise
as far as Commission ‘authorization is concerned. It certainly is a
radical departure from Ppast communication policy. . . ° G

Our position at least is that to justify the exercise of authority in
a cloudy situation and to. depart basicallg, taking a new direction
N be some very active, very ;
strong, very. articulate, ‘and clearly»Visibl'e,pu‘b‘li‘c demand. There is

no evidence of any such public demand. R R

It seems to us that the burden .,Qfdemonstratingv that public demand
is on the broponents, not the opponents: After all, that was the reason
for the Hartford experiment. I think we should remember the context

. where the. Commission, after ‘considering this issue for a number of

years and being faced with two_conflicting arguments, said let us
settle this on the basis of experience instead of listening to self-inter-
ested groups who argue on opposite sides o "The OV

- certain criteria and objectives. The experiment was held and it seemed

f the fence. They laid down

to us to prove the opposite of what the claimants for pay television / L

were arguing, including public demand. Sl e
Mr. KorNegay. Is there a;n?r public demand for CATV? Frankly, in T
my neck of the woods I.don’t understand why there is any need for - L

- that, butlapparentlythere 18,5 v

Mr. Apams. I think there is in those places where people can’t get
good signals. o8 L R AP L

Mr. KorNEcay. I understand that, but in a community where you
get three grade A signals and three networks, why should ;there be

~demand for CATV? But everybody is fighting to get into the business

and spending millions of dollars to go into ity 8o’ t
demand for it. SR R
- Mr. Apams, “In the case you cite, T WOu’ld.not”Seejwhere}there*’W’Quld

- be a demand. Let me make this distinction as compared to pay televi-

here must be a

sion. Nobody has to subscribe to a CATYV system 1f he does not want . d

to. If he does not subscribe there is no penalty ; he will see whatever

- isavailable over the air without paying a cent for it,

’Mr;:’iKORNEGAYq,He*d(')es"ni)t have to subscribe to STV, - , o
- “Mr: Avams. What if subscription TV buys away a major sports
-event because it has a bigger box office potential and it isremoved from
free television, then he cannot see it on his set unless he pays for it.
‘That isone of the differences between CATV and payTv. . e

to CATV?

Mr. KorNrGay. ‘Wasn’t thaj; same fear expressed“by theopponents : '

- Mr. Apams, Idon’t believe so, sir, P
© Mr. KorNegay: That is by bringing indistant stations, © S
~ Mr. Apams. T think there Was concern over more competition than -
- the people in the marketplace were accustomed to. I don’t think an
argument has ever been made, nor do-I see how it could be made, that
CATYV would displace free television because you can still‘get what-

- QVer you can get on your set without becoming ra_‘CATVsubs’QribBrg b

- Also, I might add that-hasnot;beeh NBC’s position.




