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* Mr. Korneeay. Do you feel it would be possible for over-the-air
STV and free TV to exist side by side without either system causing
the economic ruin of the other? e S
Mr. Apams. We do not think so, sir. 1f over-the-air pay television
is authorized and fails then, of course, there isno issue. . e
Mr. Korneeay. That is what T was going to say. You may have
answered it. If there is no demand for it you should not be worried -
~ aboutthe_competition.; : e R s e R
, ‘Mr. Apams. That may well be true. But as has been said before, the |
. concern is what if it does not fail? R = a
~Mr. HARVEY. ‘Will you yield at this point? : et
© Mr. KORNEGAY. 1 will yield because T have to go on the floor. @ |
~ Mr. Harvey. The demand might possibly be created by the decision
of the artists themselves. 1f Elizabeth ‘Taylor and Richard Burton
_ decide only to appear on subscription TV they have the right to make
'~ that decision and not the FQC;is:that‘COrréct? T s A el
~~ Mr. ApaMs. That is true. There is one other consideration I believe.
" 1f 10 percent, of the public or even 5 percent of the public felt that what
~ pay television‘\pr()mlsed was worth subscribing to, pay television could
on the basis of a ra her small minority of the public build up a kitty
~ large enough to outbid advertiser ‘supported. television for the very
~ attractions that are on the air now. It 1s a case where a small number
‘of people can exercise a lot of leverage that affects the total service
 tothetotalpublic. .~~~ G e e e
" Mvr. BrovuiLL. Is that the reason you say there is a danger that
pay television will siphon off thesp’attra;ctions\‘ from the free service? =
-~ ""Mr. Apams, Yes, sir. That is not true of any other types of com- -
peting service, that I can think of anyway. 1t is a peculiarity of pay

’ ]ﬁler,ét h“ave-’ydﬁ ever "seénaEl‘iZdbetyh Taylor and

id see the free TV. It was not very good, as -

 questions?
" Mr. BroyHI

1 think he is on a ple
NBC appeared in favor of U ‘
'therera;greatrpublic,demand forthat?
~ Mr. Apams. No, I don’t think there was a great public demand -
~ the part of the large masses of people, but for many, many years the
edgca;t;mna1~e enterprises of this country and a good deal of the leader- =
ship of the cou try have felt that public television, so-called public -
television, noncommercial broadcas , could supply a specialized
service that by its very structure and function commercial tel )
* cannot supply as extensively assome people would like.
~Mr. Brow~. What is that service? S R
- Mr. Apams. ‘That service includes more detailed discussion of public
- affairs and analysis than a mass audience can take and cultural pro-
;,,,gramsof‘Spééiallzedinterest.-%'" S e g e i
~ Mr. Brown. You mean as differentiated from the superficial news
coverage that we get on commercial TV ¢ Sy




