 business in order to devote any s1gmﬁca" tn{portlo' :

Th1s latter conslderatlon may be 111ustrated by conmdermg the -
‘ ,Washmgton, D. C. market. Washington is the tenth television market,

“with 934,000 television homes and has five commereial stations. Thel’,.
total broadcast revenues of these five statlons for the year 1963 was

- $15,346, 304, and their. combined profits before taxes were $3,707,900%
It is certamly unhkely that. these five stations, or at least ‘the three
‘,network—afﬁhated stations, would abandon their mﬁ1t1~m11110n dollar
nof their operatrons”
“to subsonptlon teleV1s1on Washmgton, with a 10% subsorlptlon pene-
tration of television homes, would ,produoe an approxnnate 100,000
member subscrlptlon system which, as reﬂected in the business’ progec~
tions set forth in Table 8 of Sectlon 1 upra, ~would not prod”’ : -
_aggregate revenues or proﬁts now enjoyed by the Washmgto -
~In the absence of any indication that advertisers will not still - ot e

_ to use television to earry their advertlsmg messages in the future,'i
it is ineonceivable that more than one of these stations. Would dﬂvoteﬁ
iy fiany substant1al amount of 1ts broadcast tlme to subsenptron telev1510n,~

‘Because of the dotibt that ex1stmg network afﬁhates would con- )

: suier desertmg conventional television broadeastmg for subscmptwn

~ broadeasting in the foreseeable future and. because of the strong ‘prob- )
. ability that stations will either be dommantly subsemp‘mon or domi-

nantly eonventlonal it is ‘most 11ker that subscrlptlon telev;lsmn will
have to’support the ‘establishment of mew television stations ‘in the
* vast majority of markets in which it will operate if it ever expects, .

to get off the grOund In light of the allocated channels available’ for:
new statlons in most markets ‘the creatlon of 'such new stations will,

_'of necessity, redound to the benefit of UHF development Stations
~ thus supported by subsecription television certainly cannot be accused
"Iocrloally of s1phon1ng time that would otherwlse be available to eon-
ventional television. Rather, such new stations w111 add to the total

amount of conventional programming now avallab]e to the pubho,: e

‘since they will earry conventlonal programmmg as well as subsorlp- 2
' t1on programmmg ;

 The Limited Sup;ny of Box~0ﬁifze Attmctwns Throﬁghc)ut“these
eomments reference has been made to numermal hmltatlons of box—"_‘f

3TV Broadeast Pinansial Date——1963 FOC Pub. Not.-B, No. 54732, July

23, 1964 At an average programming etpendlture of $65 per subserlber-« =

the Hartford average—a subseription system in Washmgton Would have to
achieve in excess of 25% penctration of Washmfrton TV homes to produce :

“ the same dollar amount of subscription revenue- as the broadcast revenuesv;;

($15 346 ,304) now obtamed by 5 Washlngton statlons
40 L



