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During the Hartford trial, it became ’appéféht that, depending upon the

- particular circumstance, any one of the above methods of allocating

_program receipts among the televmon station, the. program suppliers

. and the subscription franchise operator might be effectively used as a ¥
- sound business basis for private negotiations. It is not unlikely, there-
fore, that all three of the above variations may be used in comblnatwn e

in the future. -

D The Hartford Trial Has Estabhshed That There Are

- No Inherent Monopohshc Features Ar:smg From :
Subscrlpnon Operations. , : :

The degree of eompet1t10n between telev1s1on statlons in a gwen: o

g niarket in supplying subseription television service to the pubhc will,
“of course, be under the regulatory control of the Comm1ssmn From
a technical v1ewpo1nt any Phonewsmn franchise system operatmg in
a community may be used by either UHF or VHF stations and is
completely compatible and ean be used with the NTSC‘ ‘color sy‘stem

as well as black and white. The Phonev1smn system can serve more |

‘than one station. The subscrlber will require only one Phonevision

 decoder to receive VHF, UHF, color or monochrome programs from‘f_; '

one or more stations. Thus, any television broadcast licensee au-

~ thorized by the Commission to carry subscrlptlon programs can be 4
serviced by a franchise holder using Phonewsmn subscmptlon eqmp-,
ment. ‘

Zenith is not herei;n‘ requesﬁng that the Commisvsioyn ‘zidopt tech-

~ nical standards for subseription television which would limit subscrip-

tion operations, on a nation-wide basis, to the use of the Zenith Phone-
vision system. We believe that, under the policy of the Communica-

tions Act which encourages competition, the Commission should adopt =

~ general technical standards for subscription television, such as those
~ adopted in its Third Report, and that any system which meets such
general standards should be permitted to operate. If there is more
than one system which can meet these standards, Zenith has no

*. objection to taking its chances in free and open competition with other
systems either nationwide or even in the same market. It is perhaps

unlikely, as a practmal matter, that there will be any inclination or
desire on the part of more than one wireless subscrlptlon system to
operate in the same market. However, there is- a probability that
w1red and wireless systems might compete in 1n the same commumty

There are, of course, already in exmtence many dlstrlbutorq and »
- producers of program product of all kinds and types which may be
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