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service will develop. Thus, the Commission has the statutory obliga-
‘tion to authorize bubSCI‘lptIOIl television if it determines, upon the
basis of the rational premises supplied by the Hartford trial, that
subscription television holds a future potential of satisfying a public
need. The Commission, of course, has adequate regulatory power to -
take care of any futl'i're“unforeseenp’roblems asthey may’arise’ : §

STt s noteworthy that, even if subserlptlon telewsmn were an-
thorlzed on a nation-wide basis, its growth and e;xpansmn ‘will most
likely develop gradually over a period of ﬁve 0r more years rather
~ than overnight. Hach potent1al subscription market would require

* franchise holders W1111ng to make substantial capital investments in a el

new business. In many markets persons will have to be induced to

apply for UHF channels so that these stations can be utilized as sub-

seription. outlets, and further time will be required for such persons to/
receive a grant from the Commission and to. construct such stations.

E %ubsenptmn equlpment manufacturers Wlll have to tool up for mass”_;?w e

: productmn

Tt is not unhkely that the expansion of subscnptmn televmon Wﬂly'

parallel to some extent the gradual growth of television stations -

durmg the pioneer period 1946-1950. Thus, our national system: started

~in 1946 with ten television statlons In 1947 the second year, there
were twelve statmns operatmg in elght cities, and in 1948 there were

~ thirty stations on the air in seventeen cities. At the end of 1948, there

S were only 460,000 television sets in circulation. By 1950, the fifth year, g

‘there were 107 television stations operating in 63 cities and there were
‘approximately 12,500,000 receivers in the hands of the public. Ever

since 1950, our national television system has shown gradual rather
~ than overnight growth. While subscription television may have a
somewhat. more rapid growth and development due, among other e

things, to the fact that a vast majority of the Amerlcan pubhc already:

have television receivers in thelr homes ‘which could" receive SlleQI‘lp_i: :
tion programs, its basie problems will be similar to those faced by

the infant television mdustry ‘Risk capltal ventures cautlously into

- mnew and untrled businesses ‘and momentum is gathered only after the i

- first 10 or 20 pioneers have forged the business feas1b111ty of the new
busmees in- the crucible of the market place." The - grad"ual growth

which may be reasonably anticipated will undoubtedly g1ve the Com-

mission time to view subscription’s nationwide growth in an orderly
manner, which will permit it to adapt the regulatory process as the
need may arise, long before subscrlptlon teleV1s1on aohleves any maJor =
‘natlonwule penetratlon : , i e



