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VIL. ASSUMING ARGUENDO THAT THE COMMISSION IS
PREPARED- TO AUTHORIZE A NATIONWIDE
- PERMANENT PAY-TV SYSTEM, ANY SUCH .
. AUTHORIZATION MUST BE COUCHED IN. TERMS
', OF A REGULATORY PATTERN DESIGNED TO
INSURE THE SURVIVAL OF FREE: TELEVISION

A.

Pay—TV Applications-in the Top 100 Markets Wﬂl

‘Be Granted Only After a Hearmg

Subscnbers W111 Be L1m1ted to a 10% Penetranon‘

No Pay-TV System W111 Be Authorlzed Unitil It
Has a Minimum' of 2,000 Subscmbers o

Pay-TV Must Be Limited to Preclude S1phon1ng
of Programs and Talent

: APay—TV Stations Should Be L1m1ted to UHF

Stations and to Communities Within the Grade A

Contours of at Least Four Commercial Telev1smn }

Stations

Pay IV Programmmg Should Be Limited in Total
Hours of Operation and to Certain Segments of

‘the Broadcast Day . . SN

Pay-TV L1censees Shall Be Proh1b1ted from
Engaging in Network Operations or Other Types
of Multiple Program Purchase: Agreements

. The.Commission Should Regulate Charges, Terms
.and C'onditions Concerning Pay-TV Operation

CATV Sjstems Should Be Prohibited from

Originating Programmmg or Carrying Pay~TV \

Programming

" Pay-TV Licensees Should Be Required to Comp1y~ '

with All Commission Rules Imposed Upon }
Broadcast L1censees '

CON C LUSION

APPENDIX A — Excerpt from "The Economlc Journal"

~June 1966 — The Redistributional Effect
of Television Advertising

APPENDIX B — Proposed Rules
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