- sion from authorizing pay televigion operations. See, e 'g H.R. 586 85th Cong
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 more than three markets It was hoped that tr1a1 operations would shed 1t
',"some llght upon the 1mportant pohcy questions involved in the estabhsh- =
ment of pay television as a permanent medium partlcularly 1ts effect
upon the free system ‘ ' ‘

The issuance of the First Report stirred much cr1t1cal comment
"The House Committee ‘on Interstate and Foreign Commerce held hearmgs
on the First Report and adopted a resolution statmg that until the Com- .
mumcations Act was speclfically amended to grant the Commisswn pow- h
er to authorize pay telev1s1on operations no such action should be under-, :
“taken. The Senate Interstate and Foreign Commerce Committee took :
similar action. The bas1s of Congressmnal apprehensmn was that so- :
~ called "trial operations," and the . consequent mvestment of large sums
of money in pay televiswn systems by promoters and by the public wouldf
virtually establxsh pay telev151on as a fazt a(‘comph w1thout speclfic Con- ‘
gressmnal approval 3 In response to these fears the Commissmn issued o
its Second Report which withheld the processmg of apphcatmns filed un-
der the First Report until the explratlon of the 85th Congress 4 ThlS '
policy was voluntar1ly continued by the Commlssmn until the end of the
86th Congress . ’ :

Upon the exp1ration of the 86th Congress the Commission: re-
evaluated the matter and issued its Third Report.® The Third Report -
readopted and reaffirmed v1rtually all the- conditions for trial operations & | “ L
set out in the First Report the only mgmﬁcant changes bemg that trials

~ would be now limited only to any one of the 20 major markets which re- o
ceive four telev1s1on statlons and that authorizations would be further

-8 See Remarks of Congressman Oren Harris Chairma.n of the House Interstate :
and Foreign Commerce Committee, 105 Cong. Rec. 5362. In addition, numerous Lk

st Sess. (1957); H.R. 166, 86th Cong. 1st Sess. (959) ; H.R. 68, 86th. Cong. 1st e
Sess. (1959) H.R. 3020, 86th Cong. 1st Sess. (196 2268 86th Cong 1st Sess G
(1957); S. 591, 86th Cong 1st Sess. (1959) ; L
4 Second Report 16 RR 1539 '

5 16 R.R. 15400,
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