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_Underlying the issuance of the Further Notice of Proposed Rulef
‘Making in this docket is a fundamental two-fold assumptlon of the Com-
~ mission that a basxc declsmn with respect to pay televrsion may be made
at th1s time. The assumptron is: i o
(1) That the shape of the free television 1ndustry
~ is sufhclently fixed so that the impact upon ‘it from a

pay television authorization may be measured with suf-~
~ ficient precision for regulatory purposes; and -

(2) That the form a nationwide pay television g
- ‘system will take is ‘sufficiently known at this point so -
hat Federal regulatwn may be mtelhgently apph,ed
As mdmated elsewhere herem, ‘the Jomt Commlttee beheves the
Commlssion may. not rely upon the Hartford test asa bas1s for authonz- i
1ng natlonW1de Pay-TV system and is without sufflment data from that ‘
test to determme what the 1mpact of nat1onw1de Pay-—TV will be on the |
trad1t1ona1 free television service. It is the further position of the Jomt
Comm1ttee however, that the Commission is not able at this point to as- k
sess ‘what form a pay televxsion system IS likely to take, nor is itina
~fpos1t10n to assess the nature of the telev1s10n system which may finally
g evolve in this country with or wrthout pay television. Knowledge concern—
1ng both these factors is essent1a1 if the COmm1ssmn s a,ctxon with" respect
to Pay -TV will sa.feguard the oft- repeated concern for maintenance of ‘
healthy free television' servrce ‘ ’ ' o

The unsettlmg and unknown factor in the equatlon at thls pomt is

‘the burgeomng growth of the commumty antenna televrsmn 1ndustry, not
only in small and 1solated commumties but in large cities, and the pos-

; 51b111ty that such CATV act1v1ty w1ll 1tseli become a veh1c1e for Pay—TV :
operatlons In 1ts current dehberatrons m the CATV field, the Commrs— o
gion has refused to. make final dec1s1ons as to the role of CATV in the
national televrsron structure and as we shall show, until bas1c dec1s1ons
have been taken with regard to the CATV 1ndustry, and 1ts role in the
national television allocations structure is understood, no actlon should,

or properly can, be taken to authorize a nationwide Pay-TV service.



