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"grandfather" existing systems, even though they are located in the larg'e"f ‘
markets and 1mport1ng d1stant signals, is fair indication that. at least
some cities wﬂl be subjected to the competltion of a CATV system, W1th,
"an effect upon the 1oca1 television stations exactly as if an off the- a1r B
Pay -TV service had been estabhshed ‘The extent of the CATV develop- it
ment at this point in time is not such that the Commission can dlsmxss ‘
the impact of distant signals upon local television stations before meas-
uring that factor in determining whether off-the-air Pay-TV servwe
‘should be established. | ‘ | \ | ‘

In addmon, the same type of procedures sh'ould-'be adoptedby the
Comm1ss1on with respect to the proposed broadcast Pay -TV serv1ce as
have been adopted for new CATV activity in the 1arger markets “When-
Wever CATV systems bring to a particular community telewsion programs :
‘ whlch are not othermse available off-the-air, they are affectmg the com-
pet1t1ve viability of the local television service in exactly the same man-
ner that a Pay-TV system from a local broadcast statmn would do Log-
1ca1 analysns requires the Commlssion to adopt procedures which would
perm1t scrut1n1z1ng of the impact of broadcast Pay -TV operations upon
the local televxsion servmes in exactly the same manner that the Com—
mxsslon now req_uu'es CATV systems m the larger markets to prove in
an ev1dent1ary hearmg that other statmns will not. be harmed by such
' operatmns Since the threat 1s the same the: Commtssion s procedures

to handle each should be the same

It should be emphasized that the importatxon of distant s1gnals is.
‘not merely a potential factor to be measured together with proposed off~ - E
| the-air Pay-TV operations. Accordmg. to a study of the National Com-

. munication Television Assodation, 92 pe‘rcen't of the CATV systems in_

- this country carry at least one distant televismn sxgnal and most sys-
tems carry more. See Cable TV Review, September 19, 1966, pp- 4- 5.
If the Commission is to treat the Pay-TV threat to local service in the
same manner as it has treated the CATYV threat, it must conclude at a



