) ~5,1“’1'

: mmunum as in the CATV field that evidentiary hearings in the partlc- o

i ular rnarkets on the proposal of the PaY‘,TV:prorunent must be con~ ol
ducted Such hearings are an unsatxsfactory alternatwe to deferral

k act10n upon the. 1nstant proposal unt11 the Commissmn's regulatory e
'5program in the CATV f1e1d has been developed If however, the Com—

:  mission is determined to go forward w1th authorizatlon of a natlonwide

Pay TV servme, then it must permlt md1v1dua1 evidentlary hearmgs

to be conducted 80 that the 1mpact upon the local free telev1s1on serv-
dce may be assessed in a realistic manner Such hearings Would de—'
: velop (1) the nature of the Pay TV serv1ce proposed including 1ts ,
proposed penetratwn of the ‘market; (2) the posture of the local free
~ television serv1ce in ex1stence and’ hkely to come into ex1stence and
(3) the extent of existing and proposed and CATV activ1ty in the par-i S
ticular market o G ‘

D Summary

The Commlssxon has proposed here to authorize ona permanent
basis and throughout the nation a broadcast service whxch has no sub-
stantial precedent Whatever the merlts of such a servxce in bringmg
) additional programming to the pubhc, it Ls clear that there are serious -

.and substant1al questlons concerning the: 1mpact of the: serv1ce upon ex-
1st1ng free telev1s1on operatlon The Commlssmn s proposal is put for-"
“ward when the shape of the telewsion mdustry has not been settled.  All
‘that is clear now is that the industry faces a f1ve to ten year peI“lOd of

maximum mstabl,hty The burgeoning growth of CATV systems, par- =

t1cu1arly 1n the larger markets must be assessed by the Comm1ss1on ,‘ : "

,before it can take i ef1n1t1ve act1on in the Pay ’I‘V f1e1d

The Comm1ssmn also must not lose" s1ght of the fact that W1th an
ever increasmg need for frequency space authorxzation of an unprec-,,
E edented and largely unknown service such as Pay-TV on broadcast -
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