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C. No Pay-TV System Will Be Authorized
Until it has A Minimum of 2 ,000 Sub-
‘ scribers o

Every famlly or md1v1dual possessmg a television recelver withm i
technical range are potential v1ewers for free TV Thus, considermg

: televrsron set saturatxon there is no need to requlre applicants for tele-, N
I - vision broadcast statlons to demonstrate the exxstence of an audience.
4 Pay-TV however absent the addition of a new "lement — subscrxbers

- has no potential audience and the Commtssio 1. cannot bhghtly asaume
that such an audience will materlallze In fact baSed on the results of
the Hartford test there 1s an adequate basxs to' forecast that Pay—TV
w111 not ach1eve a suff1c1ent aud1ence base necesaary to survive In

S ! short whereas free TV has a potentral audience recogmzably ava1lab1e i

| Pay-TV does not — until subscrlbers are obtamed The proposed rule
- would translate th1s basic difference (the new element - subscrlbers)
" into a meanmgful standard Cor e N L

‘ Based on the Hartford test proponents state that a 20 000 sub-
‘ scrlber system 1s the smallest system economrcally feastble WJoint -
Commuzts, Pp- 35) Acceptmg this as an accurate progection, the Com- B
_ omlssmn should adopt a rule 1ook1ng toward reasonable assurance of

continued operation (Ultmvzszon Broadcastmg Co., 1 FCC 2d 544).

‘Such a‘rule would help protect against the type of public and prwate
, detriment suffered as a consequence of the early fa11ures in UHF tele- g
‘ v1sion. ‘While it is not realistic to expect Pay TV stations to commence
’ operatmn with 20,000 subscribers, itis reasonable to require, as.a }
. part of the basic showmg of need, that Pay-TV applicants: demonstrate

by firm, binding agreements at least 2, 000 subscnbers, prior to the

grant of a Pay-TV authorization, o




