‘Pay-TV proposes to make a direct eharge on the members of the public s

- Ttis this basic distmction, ‘a direct charge ‘on the pubhc for serv1ces
‘prov1ded over the pubhc s property, which reqmres government rate

regulation. 1tis the nature of the Pay-TV operatmn, the tase of

: common carrlers and public utﬂittes ‘WhtCh dictates rate freg‘ulatioﬁ.

If ]ur1sdict1on 1is to be ‘asserted over Pay- TV, concomitantly the Com- ‘
mlssion must regulate rates. Lacking the express authonty to regulate ,
- rates in the proadeast mdustry, it 18- incumbent ‘upon the Commlssmn

to seek legislatmn in th1s f1e1d m order to vahdly carry out 1ts asser- :

tion of ]urisdxction

, Prohibited
‘from Originaf ng ~

Carrying Pay-—T‘V;, P

We have prev1ous1y diseussed th gni'fieaneelof: CATV in the
context of any Pay-TV authonzation Suffice it here to say that if the 5
. Commission. determmes that a pationwide off the«-air Pay -TV author-
jization is warranted at the present time the very least that should be
,dOne IS to prohibit - CATV Systems from orl,gmatmg programs or func—
: '1 | tiomng or servmg as an Outlet for PawaV programmmg at least until
: ;f'such t1me as the Commission 1s prepared to evaluate the signiﬁcance
" of CATV generally on free telewsmn # '

PROPOSE'D'RULEV'J

- No CATYV system shau carry Pay =TV program‘s
, originating from a Pay-TV: broadcast station or
- <originate any programs for carriage to 1ts ‘sub-
‘scribers. .. :




