496

-0

L no informatmn as to the impact a succesaful pay television system would
have on free television. The Commission, however, appears to have ‘
succumbed to a belief that, having authorized the test, it must now ac-
cord weight to its results. The expemence 1n Hartford does not providek '
a basis for the conclusmns which the Comm1ss1on is attempting to draw
and, at this stage, the Comm1ssmn, in the pubhc interest ‘should elther ‘ '

’ terminate the test authorxzation or, at best, permit Pay-TV to continue

. in a limited test context in‘the hope that the ensuing years ‘will produce

~ the necessary data or that Pay -TV will recogmze 1ts own 11m1tat1ons
-and qmetly fade away. Free television has not remained stagnant dur- |

_ing the per1od and its value to the pubhc is such that its contmued growth
should not be retarded ‘ ' ‘

, The enttre problem has now been comphcated by the development of
b CATV CATV has mushroomed to such an extent that. the Commlssion
i now attemptmg to assess its impact on free televismn. Certainly,

“the Commxssmn cannot permit a new attack from a dtfferent source — -
Pay-TV — without first determmmg that free TV can survive under the‘ :

existing conditions.

We are still of the op1n1on that the Commlssmn does not have the

- necessary authority to grant Pay -TV ona permanent bas1s. Even more ;
‘ important in hght of the dangers mherent ina successful Pay-TV op— o
' eratxon, the Commission should seek. Congressional guldance before the

problem becomes msurmountable. ,

The Commission has seen fit to request gu1dance from Congre‘ss'

concernmg CATV. Pay- -TV presents even greater regulatory problems :
and the Commlssmn has the opportumty of securmg guidance before the ¥ :
situation becomes catastrophic. < 4 e




