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| brcak-eVen pomt am n g ﬁ‘erent produCt groups must come from dxﬂ'erences_‘ e
in the values of the remaining terms. Hence, a ‘higher value of either f (Y) -
or a; will lower the brcak-cven pomt whnle a higher value of o wﬂl raiseit.

' S TABLE II ,
le Values of a, and a, for all P? oduct G‘rou‘

: Pcrcentage progmmma Telcws\on advertmng :
1. . sponsored by. g exfpendnture per dollar

‘:Alcoholxc bever g o
-~ Clothing and related matermls e
““Household operations. U
. Medical care . »

i gersonal care . o
\Rccreanon and transport o

' »Others ' B

Soum Sec Table

s That is, the relatxv”e Sizc ofthe net subsxdy to a famlly 1s sxgmﬁcantly aﬁ‘ectedf e

-;bY the slope ofﬂ (X). " : ;
- The aggregate net subs1dy for all fa“ﬁ lies in a gl;
Y a gzven product group. can be obtamed as follows:

*fsa:—/ [c {a‘gm} —afi (m,G Y)dY G 11)

‘whcrc the _]th méome bracket covers all famlhcs thh mcome of from a to b
~and %(Y) denotes the distribution of famxhes asa functmn of income.

Sxmﬂarly, the aggregatc net SubSIdY for a given income group can be[4
computed for all product groups combmed ; B “f

S =3 Ao {wg(Y)} - agf;(Y)] 36 @ dY o 21)
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The Estimction msults and Interpretatzons

 Net subsidies have been computed for two hypothetxcal famxhes, one
w1th a dxsoosable personal income of $3, 000 and the other w1th $10, 000 :
The results are presented in Table IIL. ,

In 1963 a family with an income of $3, 000 viewed televxsxon programmes .
valued at $34-21, while paying an eqmvalcnt of only $21-20 in higher prices
for adverised products. ~This leaves a net subsidy received on all product
croups of $13-01, or 38%, of the benefits recclved The comparable ﬁgures :
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