- If CBS may be of any further assistance in t’:om‘léc'tyioﬁ*wﬁ,‘ith your Committee’s .

consideration of these questions, please do ‘ot hesitate to let me know, -
: Very truly yours, e T T T

e i .. LpON R. BROOKsS, S

Vice President and General Counsel.

s ATTACHMENT A o ‘,

STATEMENT oF FRANK STANTON, 'PRESIDENT, -COLUMBIA BROADQ’AST:NG‘;,‘SY‘smM,~f &
IN¢.,. BEFORE THE COMMITTEE ON INTERSTATE AND FOREIGN CoMMERCE, J ANUARY

 Mr. Chairman and tembers of the committee, my name is Frank Stanton. Iam

*’Presi\detiét;; of the Columbia Broadcasting System. - . ' :
. In -.j:he interest of ‘conserving the time of thig Committee, I ask permission to -

& Droceedings

-sub.

for the record, the Comments that we ‘have filed in the pay television

: fore the Federal O“()mmunicationﬁ.Gbmmisfsiqn. I also ask permis-
- sion to introduce into the record an -analysis of pay television, “Free Television =~ -
. and the American People.” We brepared this for a meeting. last week with the
~ affiliates of the CBS Television Network. Coe e

CONGRESS IS THE PROPER FORUM

 With all deference to the FOC, I am comforted by the feeling that fhe issue
of pay television i Hts whi e

‘the issues in this case. Theréfore,fwe»(stand'in' the right place now when we agk
'the Congress, as the representative of the Deople, to decide the fundamental

‘publie policy question of pay television. . Lol EERo

Now, let me state in most summary terms: first, the position of CBS on pay
television and second, the reasons 1t p (

for that position. Then, I shall move as quickly

as possible to a statement in somewhat niore detail of the basic question before =

this Committee—the question of a public test, and Why._,we»;beli‘eve that such a test, ‘;—"-: e

- whether limited or unlimited, is fundamentally fallacious.
‘ THE OBS POSITION ON PAY TELEVISION

. The basic position of CBS is this: We are for free television, We are foritas it
is today and as we are confident that it will develop and improve in the future. :

~ Since we are deeply convinced that pay television and free television are incom-

authorization of the use of the free airwaves for pay television, until the Con-
gress itself has granted that authority. : : T o B
I should make clear that our position concerning closed-circuit ot wired pay

 television—which I do not understand to be before this Committee and whieh

Dprotection from competition which does not use the airwaves which free tele-
vision has done so much to develop. Therefore, we do not ask for legislation
which would prohibit closed-circuit pay:televisi;on._Nevertheless‘,, I would point

out (1) that closed-circuit pay television proposes to ride 'p»iggy-baek on free
television since it must use existing television sets which were bought to re--
ceive free programming; and (2) except for the fact that closed-circuit pay

television would not directly black out the airwaves, it will have all the same

injurious effects on free television as will over-the-air pay.television.
v THE REASONS FOR CBS’ OPPOSITION TO. PAY TELEVISION

: Wé«do not beIiéve that our own ultimate ‘economic i.htere‘stg are at stake in -
the resolution, one way or the other, of the issue of pay television. If the Con-




