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cluding Sun, Orange, Rose, Cotton, Gator, Bluebonnet, East-West Shrine and
- Senior Bowls; (5) Kentucky Derby, Preakness and Belmont Stakes; and (6)
Masters playoff, U.S. Open and PGA Championships. In addition are the amounts
. which conventional -television is now paying for specially staged golf tourna-
“ents, professional basketball, track and field events and numerous other special -
*"sport attractions such as the U.S. Olympies.” " ( >etitioners’ Comments, p. 45) . -
.~ While subscription televis:ion’s7$31,’000,’OOO; possibly could not outbid free tele-'
vision’s $50,000,000 for all the sports events listed above, subscription television,
given its limited programming needs, would be able to concentrate its dollars on. s
the lion’s share of the major events listed above. Thus, it is' quite conceivable
‘that at least 609 of the major sports events listed above could be siphoned by .
a nationwide subgeription television system from free television. . . -
In point of fact, subscri tion television w 1ld allocate its procurement
‘ S - to ost. subscribers. Since it can restrict ‘its pro- .
- gramming to prime time availabilities, it can ‘concentrate its Procurement dollars
- on the relatively few programs it needs. In the case -of feature films it could (as
.+ it did in Hartford) repeat ‘them a number of times, Petitioners do not contem--
“plate that subscription. television systems will offer a news service, which fact
will, of course, comserve: ( llars for ‘other program. procurement needs, Finally,
_subscription: television may: we be in a pesition. to siphon “box office” pro-
. gramming from free without e ‘s much money for these -
. events as free television; This, as Petitioner: suggest because .. ST o K
Lk R % subscription. television. can: show box-office attractions while conven-
tional television cannot, The reason is not that subscription television will neces-.
- sarily have more money- available for program procurement than conventional
-televigion. The reason-lies primarily in other economic faetors.” - N e
s ned with simultaneous theater -
. releage without significant loss of box-office revenue by program producers and . -
~ distributors, The combined amount -of these box-office ‘Tevenues will ordinarily = -
~exceed what sponsors can pay for a single conve: -ti‘orial‘televli’;siifdn'rellerasef\‘n?hichf,‘ e
largely exhausts all residual value of the feature. Furthermore, subscription
- release will have little effect ‘on the residual val; e of motion picture film when
ultimately released to. conventional television. In- short, subscription television
~and theatre box-office release are compatible while conventional televisio . and -
- theater box-office are incompatible.” (Petitioners’ Comments, pp. 19-20) ,
- Hartford shows that it was never realistic to assume that a nationwid > sub-

.. scription television system would limit itself to ‘those types of programs mot
.. presently being broadcast by free television. Quite ~obviously, the introduction of
a nationwide subseripti n television system would cause proprietors of major

i box office events now seen on free television to invite offers from both subscrij no

and free television. Petitioners in their Comments coficede the threat of siphon-

~ “In the final 'analysis would not only be contratry to our national policy
which encourages competition; but also impossible as a practical matter for the
-Commission to erect a fence around conventional telévision which ‘would protect .

it from all competition for ‘talent or- for audience;” ’n'pedp'leno‘wifgofta'the

‘theater, concert: hall or:sports arena’ to see events: Whieh?are not‘f‘;la'va‘nab_

conventional television; they have been diverted ‘from ‘television viewing dur ng- .
- the time that they see these box-office events. The motion picture industr , the
theater industry, and the record business now compete with television for talent. -
- This competition will continue whether or not subscription telévision exists:: In |
addition; closed circuit theater “television, in competition ~With' ‘conventional -
television; has taken over many typesof. programing, ‘such as championship
‘boxing matches, the: Indian'apoli's,-'ﬁpeedwvay races, and the home games of ‘Some
of ‘the teams in the professional football leagues.: Finally, despite wired sub-
- Scription television’s ‘misadventures in California, other such projects are re:
~ ported to be well beyond ' the planning stage.” (P, 47)™ o o ‘

1 Petitioners request in conclusion that ‘the Commission “simply let the pibl

evaluate. subscription television in ‘the market place”:(Petitioners’ ‘Comments, - .- 58)

- “Without addressing ourselves to the constitutional questions involved; it is interes’ti;lgf to

~ use of the spectrum space. In reportiilg the outcome, the New York Times of November 5, -
1964, noted : “The key reason for the outcome, observers -agreed, was that a majority of -

. _the voters. were convinced that they would eventually have to pay to watch:the same TV
- shows: that they now get free ‘were Proposition 15 not approved.” : .




