: t0p quahty to come to l:um

| of exrstmg med1a toward subscription televrsmn

~on ﬁlm to the pubhc, and is analogous to the transm1tt1ng equ1pmentlf, S -
of a broadcast. The theatre owner picks his programs and determines ’

 the timing and duration of their exhibition ~and thelr prlclng,
: 1nc1dentally, on the basis of h1s knowledge of his market

38. In the early days of motlon plctures exh1b1tors Would not_ =

v rgo to the expense of bulldmg theatres because there was no entertam-; e

" ment available to be shown in. ‘them. Therefore, in order to get the :
industry under way, a natural identity developed between producers, G

distributors, and exh1b1tors This identity was an. absolute neeess1ty~
if the industry was to come mto existence. ; :

39 At thls stage in the development of subsor1ptlon tele on,
‘no company (which is truly independent) is going to invest in. ~deco ersf*f
if it does not control broadcast facilities, and if it is not able to assure

o itself that it will be able to-make its own. efforts t0 obtain programmmg”% "Tfl G d
by every means physmally ‘available. The 1nfant motion picture .

~ industry had a programming problem - which was actually simpler

_ than the infant ‘subseription television 1ndustry The problemof the = =

“motion picture industry was that entertamment was not ¢

The problem of the infant subseription television industry is that'f: -
even where entertainment is available, it has been withheld, so that =

it is naive to assume that a subseription television operator, at thrs» .

‘stage, can sit in h1s office and expect purveyors wof entertamment of

. 40 Furthermore, 1n view of the obvmus and’ff

. to suppose hat commermal broadeasters in- s1gn1ﬁcan number wﬂl
a,pproach a detaehed ‘subseription television operator— 1out

own broadeast facilities—for the privilege of showing an ,occasmnaly e
subscrlptlon television program. If subsorzptton television 48  to

- develop, it 18 Telemeter s considered judgment that it will, hcwe to j

be started. by those . full control of every a,spect of the subsamptww L

television business with no, or exceedingly. few, lwmtatwns upon their L

5 they cannot avoid.

41. Tt is within thlS framework that we shall comment upon the S
|- specific questlons raised by the Commlssmn in its Notice.

: ability to solve the fmulttfamous problems whtch ewpemence has shoum




