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2. Section (3172.2 (b)), This section should be re-worded: “Upon the request of
the research lessee, the Secretary will extend the term of the research lease
providing the terms of the original lease have been fully complied with and

* % %7 The determination ‘okahether‘*the lessee has conducted research activity

It is difficult to prediet the profit potential under the proposed regulations
since broad discretionary bowers are reserved for the Secretary. B
- A company’s willingness to commit the in.vesmmen‘t'ne‘cess»ary for commercial
production should be the basis  for determining the economic feasibility. -
The Secretary can Tequire optimum recovery of shale oil and other minerals.
The requirement needs clarification since it could be so rigidly enforced that
economic production would be impossible, N T
The Secretary is to designate that part of the leased lands upon which' the
lessee will be permitted to conduct operations, This section ( 3172.3(b) ) should
be withdrawn since the requirements elsewhere for the protection and conserva-
tion of the surface area will afford the public interest the Protection to which it
is entitled. ' , , BRI o -
. Another section (3172.3 (¢) ) which concerns us is the granting to the Secretary
the right to determine the commercial or a market demand for oil shale products
and that the commercial extension of the lease area iy to be governed by such
commercial need. Shale oil and its products should be allowed to compete on the
open market with erude oil from conventional production, ‘

vestment. Sun strongly favors a -s:'traight'r'oyalty on _each barrel regardlesy of
total production or total profits. The proposed requirements for a lease bond
specify that it not be less than $100,000. There ig, however, no upper limit on the
amount that may be required, o
The proposed requirement on the disclosure ‘of research information
(3172.9(d)) would make it impossible for a company to develop technology,
brocesses, or engineering design information without giving that information to
all other companies, This provision completely removes the incentive for carry-
ing outa broprietary research program. ! : o :
It also would handicap the research work itself if g company wished to make
use of equipment or research work supplied by outside contractors. e
Section ( 3172.9(e)) : No company - doing research work can expect to recover
part of its cost of the research. This also detracty from the incentive to do re-
search work and, is an unreasonable requirement and should be withdrawn, Al-
though Sun agrees that the Secretary always can seek advice from the Attorney
General, we do not believe the ‘Proposed regulation on antitrust consultation
(3172.10) should be included under the Mineral Leasing Act. :
D. Summary ; « '
Sun Oil Company believes that the general provisions of the Federal Regula-

tions released by the Secretary of the Interior on May 7, 1967, will discourage

rather. than encourage the economic development of the oil shales. With only
30,000 acres currently available for lease and a maximum: of 5,120 acres would
not offer sufficient botential reserves to justify the expenditurey hecessary to
develop techniques for extracting minerals from the shales. , :
Further, it is Sun’s observation that these provisions generally are in conflict
with the concept of our free, competitive enterprise system which ‘has proved
itself repeatedly as the best -approach to the' successtul solution to problems
such as the ones that faee us in the oil shale areag and which historically hasg

‘been a key factor in maintaining the strength of our country.
XVIIIL. Tewaco ST e U et
Texaco considers that the public interest would be best served by the Govern-

t
ment making available oil shale leases on a competitive-bid basis. The Depart-
ment of the Interior has established such a brocedure in administering the offer-
ings of Federal lands under the Outer Continental Shelf Lands Act. A similar
procedure to orderly “development and result in the effective utilization of this
great natural resource. B : ‘

‘ , CONSERVATION GrROUPS
N“”"WZ‘W-WW?’F@démt’?@" IS TR A Lol
__While not relating directly to the regulations, there are two basic questions
which should be résolved priorto g determination that the ‘6il shale lands should
be offered for leasing: o ;




