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because it is always the case, that some of them will come in at the tail
end, just before the final deadline. Indeed this record here is, in es-
sence, part of the same record. T : = :
" We are carefully studying these comments to test out our assump-
tions and to improve our approach. I am pleased to furnish the com-
mittee copies of the comments, with a brief summary. Aided by these
comments we have in process—and we are not waiting until October—
we already have underway ‘the further intensive study of oil shale
policy which is so necessary in arriving at the decisions on a proper
program. Our target date for completion of this study is mid-January
1968. Bt g o . o o
[ would now like to outline the manner in which our proposed regu-
lations would operate in their present form; that is, the form we pub-
lished them in May. ~ e e fhaer L
“We would expect that those interested in research on:the publicly
owned oil shale lands wonld present their proposals to the Bureau of
Land Management. The proposals must look toward research in the
recovery and processing of oil shale:during a maximum research peri od
of 10 years. The applicant would have to show that he is technically
and financially capable of conducting the work and has a serious In-
terest in going forward. Before any lease would be issued, the Depart-
ment ‘would decide whether there is any basis, for permitting the
statutory maximum of 5,120 acres to any single venture. If the facts
- demonstrated that any optimum operation, allowing for reasonable re-
serves, could be expected to need less than the 5,120-acre maximum then
a lesser figure would be the maximum specified in the lease. S A
The lease would have two phases. The first phase, which would be a
maximum of 10 years, or any shorter perior of time if the work moved
more rapidly, would permit the'applicant to engage in the proposed re-
search and development on a designated tract of oil shale land within
the aren leased to 1t. During the research phase if the applicant needed
Jess than the total acreage of the lease, he would, therefore, be permitted
to conduct the research only on that part which he demonstrated he
~ needs. When the applicant completed his research within the 10-year
term, and satisfied this department that he had developed a commercial
process, he would be authorized to begin ‘commercial production. The
acreage within the maximum which would be permitted for commer-
cial production would be’ that amount which the applicant demon-
- gtrated was needed for his commercial ‘operation, with a reasonable
 amount for reserves. . T S
‘ In considering whether to issue a lease, a number of facts would
 be important. Leases for the purposes of speculation or to hold the
~_];amd"(iwithout doing the research and development would not be
issued. T SUL TS T e e L
. 'We are not going to give someone a lease that they can sell. That
ismot in the public interest. .~ e e A R
Tt would therefore be necessary for the applicant to demonstrate
~ his need for the Federal acreage. Any app]ica;ntswho asked for a
tract similar to shale lands he already holds, in terms of acreage,
overburden, grade, thickness, quality, and denth: of devosits, and
_ aecessibility to transportation, water, and other needed resources, .
“would have a heavy burden to discharge. On the other hand, much




