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~ than 30 percent of net inéome', ':and, would trend in the direc’tyion:’ of

50 percent, but would never reach that point, g
A great deal of interest has been expressed in this royalty system,
-and in the actual bracket rates which were proposed, and what we pro-
- bosed 4 months ago was simply our best thinking at that point. Some
of the comments which we received addrésSed themselves to the m- .
pact of the system on anticipated operations, These views will be con-
sidered carefully in our study. I want to emphasize, however, that the
system was developed for the special needs of our research and devel-
opment program only, It wag our hope that the outcome of the pro-
gram itself would provide the information needed to design a royalty
system, a permanent royalty system, for competitive leasing, when :

- such leasing becomes appropriate.

~ Another difficult aspect of the regulations involves the problems of
multiple mineral development. This is another item I should like to
underscore for the committee. The shales in the centep of the Piceance
Basin contain substantial quantities ‘of dawsonite, a sodium-alumi-

num compound finely disseminateq in the shale rock. ‘Nahcolite, a
sodium compound, is also bresent, and it is always possible that other

straight comp‘et,iftive'bidding approach on this, are we in a position
where we can require the recovery in the national interest of all of the
values that are bresent or have a party holding the lease simply go
ahead and recover the oil and leave the other values there, It 1s pos-
sible, however, that some techniques may be proposed which would
result in the recovery of some minerals but not others. Thus, while we
would encourage the maximum recovery of all the minerals, we would

not know. Our experts do not know at least at this point. .
- ‘Another matter of special concern relates ‘to inventions resulting
from the program. We have announced our intention to follow the
President’s patent policy which provides that in the case of Govern- -
ment-sponsored research for the general public welfare, the rights to
inventions should vest in the United States, s0 that they may be used
by all without royalties. This, of course, is good for mdustry generally

in terms of the competitive situation. It is also good for the consuming

public. It must be remembered that the entire effort was aimed af
creating techniques so that when the shale lands are made available
~they would be made available in g meaningful sense—the techniques

- developed for exploiting the shale would not be monopolized by the
- few who had obtained Tesearch leases in the '-beginnihfg}jA,ny'po]icy
whereby the Government made such a large resource available toa
few for research pur‘poses“with@ut:provid‘ing[tha;t the benefits of the
research go to the public, would not be a research and development

policy at all, but simply a land disposal program. Tt we believed that




