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«(lonservation problems, including the disposal of spent shale, and the pre-
vention of possible atmospheric and water pollution are under. active study by
agencies in our State, as are community problems relating to schools, highways,
ete. We see no inSolublevproblems.‘,"‘« , : ‘ : '
The Oil Shale Corporation has also recognized the need for industry to assume
its share of the conservation burden and {0 insure a equate ‘protection of air,
water, surface lands, wildlife, ete¥ . ' , ' L .
In addition, TOSCO recommended to the Secretary of Interior far-thinking
measures to insure proper utilization of the oil shale itself. Among these was a
plan for allowing lower roydlties as an incentive for the extraction of ‘marginal
and low-grade shales.® - ; S ' , :
One problem to be considered is the disposal of the vast amounts of waste
shale left over from the retorting process. MThis problem sounds less jmposing
when one hears from: the Bureau of Mines that vegetation will begin to Zrow
on the spent shale deposits after apbout three years o-f'Weathering.” e
Nevertheless, there are some who wish to prevent completely any commercial
activity on the public domain. These go-called "‘protect’ionists’f thus oppose the
Jevelopment of oil shale at any time Or for any reason. But if the real problems
of conservation are met and solved in a forthright manner and if Congress finds
that oil shale development is in the national interest, then any eontinued objec-
tions by these pro»teetionists will not be:justiﬁead.: L S T

9. Water , , ] (
1t has long been recognized that water will be crucial in the commercial devel-

opmentof oil shale, and recently major oil companies have been buying up water
rights adjacent to oil shale®® . - © U ' P
The future of the waters of Colorado, ‘Wyoming and Utah is inextricably tied

up with the Colorado River Storage Project Act 0. gnd with current legislation
and interstate agreements affecting the allocation of waters in the Upper and
Lower Colorado River Basins. It is clearly to the advantage of Colorado, Wyo+
ming and Utah to appropriate their unused shares in Uppevr;_dolorado River
waters as soon as possible” Utilization in the oil shale jndustry is ideally guited

for such approprxativon}""‘
3. Acreage Limitations. : , : .

The question of acreage limitations is one of the most vexing problems con-.
’g‘r‘onted when one tries to prescribe fair leasing terms. Irregularity in grade and
in thickness of the shale beds makes the amount of oil recoverable from under
different surface acreage vary greatly. For. instance, a 5,120-acre plot (the: maxi-
mum allowed under the existing Mineral Leasing Act). in the richest parts of the
shale formation ‘would contain 18 billion barrels, -anf%amo'untreq\ual' to nearly 60
percent of the Nation’s proved reserves of petroleum.’* A

ansing by competitive bid is-one answer to £hig problem. The Government"e‘ould
specify a fixed dollar amount to be paid by the bidders and each bidder would then
calculate the least number of acres 'he would be willing: to receive por that cost.
The winner would be the company bidding the lowest number of acres. "Under-
gecretary of Tnterior Carver said, “I see no reason why & ecompetitive gitnation
could not be cranked adequately into a leasing system.” 105 i S BT

Congress will not be without helpful precedents in its search for fair leasing

procedures. In Part One of this paper other recent devel»opmenbs&n ‘dom,esstic

D% Sltafg:énfnt of Governor John A. Love to the National Oil Shale Advisory. Board,
o7 TOSCO, 0D- oit. supra note 68, at17. ;

98 Td. at 20. .

o FIANNA, 0D: ¢it, suprd note 68, at 6., : L TS L

C }m %ae(%% é)ecent excellent article : Delaney, Water for 0l Shale Development, 43 DENVER

Yo 70 Stat. 105 (1956), 43 U.8.C. § 620 (1964). )

102 Legislation for the establishment of a national wild rivers system was proposed-in the
jast session of Clongress. S, 1446, 89th Cong.; lst Sess. (1965). One of the crucial impH-
cations of the bill is that future water appro yriations may be foreclosed on any river to be
jncluded within the wild river system. The Green: River of Wyoming is scheduled for poS-
sible jnelusion in the system. This fact could foreseeably do great damage to the future
development of oil shale in Wyoming. . L o

102 In November, 1965, the Interior Department agreed to gell to Colony Development Co.
up to 7,200 acre-feet of water annually at @ sliding charge trom $8.50 to $10.40 an acre
foot. The contract will run for a term of 40 years. Wyoming State ribune;’ Dec. 2, 1965
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. 3.
LA Senate Hearings on 0il Shale, supre note 3, at 35.
105 Td. at 62. ’




