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It wculd be difficult td administer and it would also Oggrate‘ to penalize the ‘more.

- effictent operators. ‘We recommend that the lease provide for & fixed royalty rate |

not to exceed 5% of the gross value of the product from the retort or at the

in situ wellhead. - e e . v : e Sy
- 4; 'The fpropo.'qed'regulati’ons wil‘l‘oper-ate to curtail research by not allowing

a,/i*ééearxch; jessee to retain the penefits of his research _discoveries and thereby
have an- opportunity ‘to recover his Yarge: investment. Because of this, many
~ _companies’ 0T jndividuals may wait for someone elge to do the ‘research and
—use the results without costin a commercial operation. L '
1f our oil shale resources are to be effectively developed to meet. the needs of
the nation, we believe that the proposed rules should bebroadened and made more
flexible S0 a8 not to discourage d velopment va_this;fes’our‘ce by restricting the
entry of a proad variety of companies and other groups into” the yegearch and
development of oil shale. . - - - : RSN W
rOur'recommendations are as follows: - - PTG b B
1. We believe that the regulations .as written. are unworkaple as _discussed
above because of the complexities introduced by: tying the research and ‘com-
‘mercial phases together. Nevertheless, if they are imodified-to e’li;miiih’te‘ gome of .~
the prdblems;di‘scussed"ab‘o‘ve, there may be some who would desire to proceed -
under such a program. G e e
2. We ‘recommend that tracts of public lands be made available ‘golely for
research purposes,,limimd in size, with the pr-ovision:athat once the research -
program was completed, the premises would revert to the United States. ‘These:
tracts should be made available without cost, o at a nominal charge, to.any
qualified party desiring 10 do research, with guch party retaining all patents:
and research informatitm as is customary. in any private research project.: The -
_beneflt to be derived by the United States would be enc@unagemen-t of research
and develop: i ( , A e
3. There may be some companies who now would like to have the opportunity
to acquire commercial oil <hale leases: on: specific tracts and pro‘ceeds>w1th
. construction of facilities for prgduc-t’ion, of shale oil without the necessity: of .
doing further research as required under the_ rules as proposed.. Leases could:
pe put up for sale on & competitive bidding basis ‘similar to that DOW used for
off-shore '1ease‘s.»vFor"the ‘protection of the -gm'rernmemt, and the lessee, the leases.,
. should be on a}px“escribﬁd lease form. Reasonable. annual rentals ‘or other pay-
‘ments ‘could be?es_bablisyfed.whic'h would be sufficiently ‘high. to provide.an in--
centive for early develdpment’by the lessee. Such rentals wou d not be payable
once commercial production was established. The Jlease term: ‘sh(‘)ul,d,,-‘befjiqrhﬁye
years and so long thereafter as diligent ‘operations for the pmdliction‘ of shale
oil are being conducted. The rentdls and relatively -ghort, primary term of the:

lease would ‘discourage “gpeculation ~and foster: continuous: progress |
production. R e L s
Some of the suggestions which we have made in these comments may require
the enactment of Jegislation: to clarify and. supply needed “quthority for the::

. Secretary. To the extent required, legislation to accomplish. thi_spurposeshoﬁld' ,

be drafted and introduced in Congress. _Uncentainty'in the laws and regulations . |
- is one of the greatest deterrents to. progress in the Hdevelop{men!t‘ of oil shale.

e L

Necessary guidelines must be set in order to attract the pecessary, capital.

‘While oil shalei;;has,enormous potentml,;it cannot be utilized ‘without soluti'on:
of a number of economic and technical problems which now ‘impede its develop-
ment. Great effort by botﬁ'industry; and government will b,e,;,fequired to resolve
these problems. 0Oil shale also faces severe Qmpeti'tiondfmm other energy .
" gources. We‘believe,'therefore, that it this great resource is to ever-be made avail- |
able to the nation, the emphasis ‘of the gOVernment’s policy must be on encourage’— -
ment rather than restricted development by private enterprise. - e T
We hope that the views of our Association, will be of assistance £0 ‘the Com-
mikt)'geet on Interior and Insular Affairs in its \cpnside-ravtion of this complex..
stibject. R ; o
Respectfully submitted, ‘ R o
y : g ERREY ) e Corris P. CHANDLER; JR.y =
: RS ‘President, Rocky M ountain Ol ond Gas Association.
- The CHATRMAN. The committee will stand in recess until 2 o’clock
this afternoon. The first witness this afternoon will be Dr. Charles F.

Jones, President of Humble Oil and- Reﬁning Company.




