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FEDERAL OIL smapg PROGRAM gay

Imagine any posSibﬂityzdf‘mondpolyin ’déVeIOping oil shale deposits,
Particularly whep the Federal Government itself controls the Issuance
of leases, ‘ G A , ‘

an extremely competitive environment, Thege are hundreds of market-
ing and reﬁningcompanies, and in the producing Phase the number
of firms reaches Into the thousands, These companies are'COmpet'ing
ffconsmntly;_for'exa;mple, in the recent Outer Continenta] Shelf lease

sale, about 55 companies barticipated in the bj ding for the acreage
the Government offered for sale. The nature of the competition in the
Industry hag been recognized by GOVernmentVoﬁﬁi’cials, Before the
Senate hearings on the competitive development of oil shale, Dr, ,
Willard Mueller of the Federal Trade Commission stateq: “that the
competitive performance of the petroleum industry over the last 50 .

‘energy resources contained within the public domain should continue
‘to be developed by Private enterprise under 5 minimum of Federal
controls, ag in the case of oi] and gas, and without furthep GOVeI‘I_lmeIllt :
éxXpenditures on research, Multiple efforts by numerous Private firmg
have developed the oi] industry as we know it ‘today. History well
demonstrates that such efforts "have been particularly Successful in
Providing the necessary research ang development for ney Processes
- and new produycts, This approach should be continued for o] shale. -
Thus, the Government, should encourage Private research and develop-
- ment leading to the commercialization of shale oil on the public oil
- shale lands, = ; o LT e
Development of shale oil production should be determined by the
normal economic forces governing competition among fyels, which
have been o effective in the past. The free. playn'of\compe‘titivegprés‘ '
Sures among domestic energy sources continues to be the best means of

discuss the Specific regulations Proposed by the Department of the
Interior. L R e R e TR A e
- May 10 of this year, the Department o the Interjior Dublished its
. ropos@d:regula;tions to govern oi] shale leasing and lang exchanges,
- 8omments on the proposed’ regulations were Invited. My company -
‘submitted itg comments on the Proposed regulations to the Department
of the Interior on June 8, 1967. e e

We agree with Secretary Udall’s test‘imony*béfore' this committee
on February 21, 1967, that the Mineral Leasing Act of 1920 Provides
adequate authority to legse deposits on the pyh 1¢ domain for the com-
‘mercial development, of shale oil. This ;]a';cft,_con‘templates the develop- -
ment of mineral resoyrces on the public domain by private enterprise,
The public Interest hag been well served under thig €0 mpetitive system.

We believe that extension of this concept to the oil shale lands will

Tesult in their orderly, efficient, and timely developme: t ; o
 The ‘substanceandgeneral'tenor of our comments on the Proposed

Fogtiations follow: - T WOT of aur, B T
o Tﬁe?Se'Cre‘tary'is to be commendeg for taking the 1nitial step ‘which
could result in the development of federally owned oil shale reserves.




