reserves and' conventional crude o] reserves. The pr_incg)lef that an
applicant’s need for reseryes should be g factor in etermining
whether an applicant would be granted a lease is a real cause for con.

cern. The meritg oftheppr‘opo'sed' plan of research and development
and the applicant’s ability to carry out that Plan should be the deter-

 Mmining factors in ‘g'rantin%or failing to ;:l{rant a‘'lease
ur position then ig f at oil shale

- extension of the commercia] prOductionwteﬁrm depends on ‘the discre-
tion of the,Secr,etarynof the Inferior, . G T 3
Our position herg is that the lease terms’ Proposed are'not, appropri-
ate for a co petitive bidding system, and thus should bem‘odiﬁer? as
follows: U i Ak A
First, with research to research term; A1l leases and notices of lease
sales should provide for g specific research terms. Sych research term
may be extended by the (Secretary,:* provided the totg] term, as ex.

Section 3179.3 covers acreage desi nation and ~1imit‘a;tion“s. ‘ s
This section ig too restrictive on ¢ e r1ghts of the lessee becauge the
Secretary would have the right to select the research site, to determine




