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- money ints 5 lant—T believe @ figure was quoted this morning of
about $125 million fora 50 000~barrel-per4day‘ p‘lant, and I think this

1s 1n the right Qrdermwoui cause a prudent company 'ma‘nagement,to ‘

of the deeper, thicker, and richer beds, would they not?

~ Mr. Jongs, Certainly T agree with that, T think, to make the prin-
ciple here, Senator, what would be important to me is that T would like
to have a little assurance about what the running pyleg of the whole
game are going fio be 5 little bit furthey down the road. e

- The worst possible position that g company can find itse]f in is to be
trying to make inves‘tme‘nt-s for the future knowing that there are g

~ humber of factors"that will ‘be extremely mportant to it, anq not
having any notiop as to what the running rules on these othep factors

are going to be. SRR e Ry
oW, certainly in this cage Wwe are looking at here, with the vast

: pu_‘b]‘ic lands just to the north of the I.an‘ds; you are des;orlbmg,‘ Wwhat is

So, although g Person might not have to know exactly whether
or not he could lease some of vthe‘SetGovernm;ent lands, " he would
| surely want to know what Wwas going to happen to the public lands
and what impact thig would have on him from 4 competitive standpoint

- had the need and the ability, could pretty wel] determiné’where»th_ey-
were in ‘th,‘eksi‘tuation‘ I describeq, = S :
Mr. Jonzs, Yes, sir. And then the bid prices would reflect the very
best assessment of the relative valyes of the lands involved, Jjust as
they do in ‘the Outer Continental Shelf bidding, L

Senator ALLOTT.LAnd‘ you'feel”thatgthe research lease could be sur.

rounded with sufficient, certainty so that if;the‘%jéoplé’ did not, perform
real resea,rch‘,[if' they did not: pursue it ‘Wwith di igence, if they did not
come up with viable, economic niéthfiods,;thei‘t:‘t;hejleaise could . then be
canceled. Bt N e ]




