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- Mr. Jongs. T do wish to file 3 statement on it, T think we know where -
ours are, and we have all the informati-on needed to clear them up, e
The Cramuay, T would suspect, that, You know what Property you
ave, : , S i =
- Senator Hansen. - L e
‘Senator Hanszy, Thank you, Mr. Chairman, il e
Let me compliment yoy op very excellent, definitive statement, Dr.
‘Jones. e S i : ‘

Obviously, the public is interested in m&XimiZing the royalties that ;
- Would accrue to the Federal Gove'mment, and I have no argument =

May I add to that by way of.ela,riﬁcaxtioh,* my belief that any fixed
costs that are part of the retort operation, or whatever it may be, could

opera,tions,and tertiary recovery operations, and the breaking point
- oceurs when the cost of bringing a barrel of oi] above ground and re-
- fining it wil] net repay all of the other costs that have gone into it,
including Interest on the investment. When that point is reached, it
becomes Very margina], ' el S i
Now, we “are leaving, and T understand thig 18 true not only in
Wyoming but, perhaps, in the many other States as well, oil under-
ground that could be brought up if Jyou want to spend enough money
to bring it above ground, but if it cannot be brought, above ground sp
as to return g brofit to the oﬂ,company,. it is not going to be brought
above ground. ‘ ‘ : ’

Would you agree with me, this ought to be part of the eonSideratibn, '
public consideration, in the resolution of thig royalty rate question ¢
: r. JoNEs. Yes, And if T tried to talk on it, T think I would repeat

what you said, Senator., This is, T feel,._appropmately & consideration

enator Haxsen. T heard estimates made that we can probably pro-
duce not fewer than 80 bﬂl’i.on“l«‘ba‘,rrels of oil, ag T recall, from our
Present projectiong of the application of oy technology on this re-
source, and up to ag many as 2 trillion barrels. I do not know how
much will be produced, buf T Suspect that the amount that, will eventy.
ally be produced wil] reflect a number of factors, and included in those
will be the cost of the royalty retyry that mygt go to the -Go‘vernment.

“Also, there is another ares of broper pubhc'i‘nterest, and that is,

I feel, ‘that the public generally will benefit from the production of

a low-cost Tuel, so that we may think about the ultimate tax toke in




