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goiné'to build some refineries in Japan,;ﬁtakingxadvantage of the in-

creased demand fop petroleum prodmtsfxover;t;hez;e.’ )

I understand Chage Manhattan, and they have g representative who

will be'testifying,here later on, either today or tomorrow, that, gen-
erally Speaking, ag they have studied 29 or 30 major international oil
companies, their studies indicate that g company must have ‘a profit
margin of around 19 percent if it is going to be successful and con-
tinue to meet the competition of Well;manage;d’companies. T

Did I understand your testimony correctly when I inferred that, as
you look at it, there would probably not be sufficient profit incentive
m an oil shale operation to stimulate much interest with the rates as

2 As T stated previously, given the right kind of guidelines it appears

- that an oil shale industry’ might be developed on the basis of reason-
ably anticipated technology in the short-range future, such ag the next
decade, that would be.co_mpetitix{.e ‘with the average of mining and ,

ow, 1t seems pretty obvious to me that a new industry, which ob-
viously has hazards that the traditiona] industry does not have ag many

- of, is going to have to hold out the promise of as good g return on

capital as going into another industry or capital will not flow into it.
This is fundamenta] toeverything T have said. , i
Senator Hansen. Well, in that connection, T note that some of the
0il companies are acquiring substantia] coal leases in my State, T think

your company may beone; am I right, that you have? ° - :

. Mr. Jongs.” You arecorrect, . v L

- Senator Hansgy, Would it be fair to say that whether you go fur-

is going to be, we are pretty sure they are going to keep growing, and
Wwe can be positive thag it will be met. As g 8ap develops between tradi.
tional suppliers of energy and the tota] demand,the':systemWillmake
up tlllle gap, and if it does not come from one source it. will come from

_ Now, hot referring to operations in my specific company but in the
Industry ag a, Whole,/-mdustry will move to supply the requirements that
the economy puts on it, and if, for one reason or another, development




