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, Humere 01, & Rerining Co., . .
, . ' s ;}Ioustonf,‘Teﬁ., Octobey 26, 1967,
Hon. Hengy M, JAckson, o e ' ‘ '
‘ Ohaﬂhfma/n, Commiittee on, Interior and Insular A Hairs,
U.S. Senate, Washmgton, D.o.: TN e e '
Duar Mz, CHAIRMAN:'IH Tesponse to your Suggestion made during the 0il shale
hearingg held by your Co‘mmittee on. September.»m,,l would like to. Submit thig
letter ag g Supplementa] Statement for the record. You indicated that such . a
- Procedure woylg beaccepd;able. . , :

extractive industries that are more comparable to the oil shale industry, These
include phosphate, sodium ang ‘Dbotash, which also ‘come under the. Mineraly
L’easing Act, Fundamentally, the oil shale ang offshore oi] and gasj“bperations
are completely different, In the case of offshore operations, high risk factors

thousand cubic feet of gas ig relatively n“om'ina‘lcomparedv with the broduct
value ang jg bredictable ‘with a faip amount of certainty, V.Gonversely,, in the
case of shaje 0il, the minera] has already been locateq thereby Decessitating g
very minimal amount of exploratory activities. Op the other hang, in the case ' .

‘ "Durinfgy'thkek colloquy on. royalty rates, one of the Committee members expressed
an interest iy royalty rates for other hard rock mineralg in the bublic domain
lands. We have surveyeq these royajty rates ang compiled them in the tabulation
attached hereto entitled “Comparative‘Royalty Ratey”, !The’minerals' listed in -
the schedute are all those leasable undey the Minerap Leasing Act of 1920 ag
amended. Al otheér minerals;produced-ffrom' Federal- lands . such as copper;
one, sand, gravel, ang \many,‘others,'are subject.:to

location under the mining lawg of the United ‘States, ang are produced free of

During the question and answer period, an in,quiry was- also made: as to
umble’s iti j

S necessary fop Prompt: determiﬁation of questions bf ,Validi‘ty Of existing oil
~ Shale min;i‘ng'ela‘imsi by the D“eprartment. This bill would, of course,. centralize
the recordings ang ‘eliminate the necessity for 'eXamin‘ation:; of individua] county

records to obtain informgtion as to mim‘ng claimg;: Insofar'»afslthe;billl~ applies

Sincerely yours,

 CHARIms F. Jongs,




