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" Senator Arrorr. T know you are aware of the fact that for the past
several Congresses I have had bills: pending to-de exactly the same
thing that you have. suggested: with ‘Tespect to depletion allowances,
and that is moving the point of depletion—it only requires a chan ge of
a few words—over from the extraction of the shale itgelf to the point
of retort, and I think thisisone of the:neees‘s'ary things, R

There has been g considerable amount of discussion here‘thmughout
the day with respect to the Government’s ‘wanting. to have a]]- the
batents go into the public domain and, of course, having spent the
: your company has and that other companies have spent,

and particularly your company in thig Instance, on developing proc.
esses, I assume from what you say, this would be g bar to your moving
forward inthe oil shaieindustry. T R e B ey
Mr. Harrrgy, Yes;'deﬁnitely.j A e T e AL
 May I tell you astory of actual facts? When we started our oil shale
_ brogram in 1955, we either ad to develop our own mine and enter into

all the costs of doing that, or we had what I thought was g very fine :

alternative; hamely, that we could buy the shale rock that wag coming

out of the mine operated at that time by,‘the'D:epfartment of the In- .
terior, and we were willing to Pay whatever .the!Departmehttof Interior
was spending to end up with that mined rock, and that turned out to
be, as I'recall, somewhere between $4. and $5 a ton, Cel R

hat money would have gone, of course, into the Treasury of the
United States and reduced the cost to the taxpayers of the Bureau’s

We tried every possible avenue to get our hands on that rock, and we
had one legal expert after another in bractically all branches of the
Government male sure that we didn’t get our hands on it, ot

One of the aspects of that was, of course, if we used that rock we
would have to turn over our developments to the U.S. Government, so
they merely continued to take the dump truck, run it to the end of the
mountain up there at Rifle, push button, push the hoist up and put $5 -
& ton over the mountain down on the othep side. Tt ended up in dust at
fthebot-tom,Iguess. . - S v i Bt T

So that, perhaps, tellg Yyou how; that llustrates to you some of the
broblems we have had in trying to get realistic ,Governmenst-iridustry ‘
bartnership in thig problem.” =~ ‘ N T e

So, naturally, we went ahead and opened our own mie. Why?
Because we felt it ‘Wwe spent the kind of money that we had in mind,
Which turned out to be around 1$1}Ogmil~li0n, certainly we were entitled
to have patent protection, and on that subject, there seems to be a
tremendous amount of misconception, =~ e G ol

I notice one organization after another in the United States, includ-
ing the committee which met here in Washington not too long ago,
where they seemed to associate the patent system with monopoly. The

patent system, yes, on paper, T Suppose, could be said to be monopolistic,
but basically if ig a system to give a man chance to handle his prop-
erty rights and not have them taken away from him Wi,th;norepayment :
for the investment he has ma\def,ip achieving same. S S




