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400, FEDERAL OIL SHALE PROGRAM.

mix, guch as. atomic energy and ’ch;eprojected a;ilfcomohivefuel .oell.‘ Bowovfer, it-is
difficult to foresee how. such diversions comld take T lace SOOn enough 1o auts

and in. 1980 or how they

have recently been emphasized by t
today, and are pot likely to become again, truly petrolen \indep.endent. Tor:
reagons of supply as well as of trade and other external policies, no‘ndomestie
product&on will continue to play 2 role in gatisfying Jomesti demand. But,
deliberate inecreases in such reliance must take into account’ the resulting
unavoidable insecurity. AR ; ; ;
It was recently suggested that it is “possible that there will never be & need” for
shale oil. Anything, of course, may be possible. But, it is Jifficult to believe that
the petroleuint policy of the United Sxtateswill;he planned on the pasis of what is
possible rather than what all of our germane experience ghows to be«probabl‘e. S
The experience of recent years does not jndicate that we will fail as @ pation to
meet our Jomestic petroleum peeds. It indicates, instead, that our inventiveness
and capital‘must, as they have often in the past in the cases of other needs, be
devoted to rendering the anconventional useful. ' ‘

MAXIMUM DAILY SHALE o1L I’RODU(}TION

~ However, 1t would be wrong to suggest that the oil that can and will be produced
~ from: the oil shale deposits of Western Colorado, Utah and Wyoming is likely to
supply the whole answer to Jomestic needs. 1 would like to examine with you
briefly what the contribution of shale oil to domestic pmduction seems to us

be. S L a1 ,
1t has often been remarked {hat the tri-State oil shale: deposits contain in the
neighborhood of two trillion barrels of  0il. While the statement is probab‘lyk

correct, it is, for-planningspurposes, unhappily irrelevant. The reserves of prin=
cipal ecooomic interest today lie mainly in Western Colorado. ‘The Oil Shale

a
will yield at any time 2 daily pnoduction of more than 9.5 million parrels,
- Nor is that p,roduction 1ikely to arise swiftly.. If the first 50,000 daily parrels of

- million daily parrels of pmduction #rom high quality reserves requires an invest-

ment of approximately $2 pillion in pmduction facilities alone, exclusive of

1. - :

These facts, WO think, make it plainthat two comments often voiced in recent
months are without any substantial foundation. 1 refer tothe exprees:iOne of con-~
cern that ghale oil will jnundate markets ; and to the more gweeping guggestion
that the value of the reserves could retire the national debt, and pay 2 substantia
‘cash ‘bonus to all of us who are citizens and would be delighted to receive it.
Shale oil, even if production is rapidly developed, will supply at mosta portion O
the incremental future demand; and at any conceivable royalty rate for the
reserves and any conceivable evaluation of the final erude oil product, the rev-
enues from the full 2.5 million daily parrels of pmduction would not suffice to pay
even the jnterest on the pational debt. , - ‘ ~

We began with the question whether th commencement of shale oil production
is desira 1e.The answer is-yes. Shale oil is needed and will be useful and gignifi-
cant supplementk to waning domestic supplies. But, it is also apparent that from




