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TapLe 4—Net imports’ of ’c‘mde"‘di‘lf‘dnd{reﬁhéd "jﬁ“&duct‘;s‘ as percent of ‘total annual
EE : VR domestic de‘mand’ o . ‘ '

i Total X

Net imports | Net imports
domestic | of crude and | percent of
demand. required total
(millions) roducts domestic

: L (millions) demand
3,316 . 520 | . 15,7
3,450 : 512 . 16.6
3,636 | 591 167
3,579 | 637 A8
3,736 700 e 18D
3,861 699 82
" - 3,958 B3 | 19.0
1965- : 4,125 832 | 20.2;
1066-—Preliminary. 4,409 867 | 19,7

;*Soui*ce: American Petrolean Tnstitute as cqi?np‘iled' by the U.S. Bureau of Mines. -

‘AppeNDIX B

: . 7U.8. PETROLEUM DRILLING ACTIVITY 'AND ©0STS—SUMMARY :
- The number of wells drilled increased from 49,279 in 1953 to 58,160 in 1956,
the peak drilling year. After 1956, drilling activity has steadily fallen off to.a
total of 43,653 wells in 1963, and to 36,628 in 1966, the lowest point since World .
war I1. The depth of drilling has'szﬁeadﬂykiﬁcreaSed. (See Table 2.) ) -
i spite of this increase in drilling during the 1953-56 period, ohly 1.5 billion
‘net barrels were added to. the 1956 reserves over 1953; and only 1.1 billion bar-.
rels have been added from 1956 to ‘the present. (See Appendix A—Table 2.) -
'The net result is that the oil industry has been drilling deeper at a higher -
- cost per well ‘and has parely been ‘able-to keep ahead of production demands.
“During the same time, the avp%rage“cost‘ of drilling a well has increased. (See
“aple 1.) Most of this increase inwell cost is'due to the yearly increase in the
average depth of a well. As is well known in the oil industry, ‘the drilling cost
of a well per foot drilled increases with the depth of drilling. For example, as
illustrated in Table 3, in 1963 the cost of an ineremental foot of well at the

5500 foot level was $10.69 per foot V& $74.78 pex foot at.the 12,500 foot level.

. Tasie 1.—VYearly average cost ‘p—e“r?wei éiﬁd”&vémgebbst per foot' =

e e

.Average | “Average ’
cost, .cost per
- foot

1 8ource: Compiled by Ameriéan Petrdléuﬁi’lﬁsﬁthte,
and the Mid-Continent Oil & Gras Association.
w2 Not reported. R
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