~any company developing an invention.
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' : ter’ni; whether the Secretary of the Interior Wl]l éxtiend, the @erm‘ of the
~ lease to permit commercial production, and the areas which will be
desijgnatedfo‘rleasing.‘g i A AR T !

" The regulations, as pjl‘:eseﬂtlyr draﬂed, provﬂefora research ;pfo-_

- gram an do not adequa,tely\deﬁne what the future. will be for de-

velopment. Actually, a substantial amount Qf;res'earch has been done
and some companies are - doubtedly at “a state, from & technical
standpoint, to proceed. with development ‘;a,étivities;.”Thus,y the regu-

" Jations should not only provide for research but. also permit de-
 Uncertainties exist as to what area will be designated for research
“development and the;30,000—,acre'limitation is unduly restrictive. The
~regulations ‘should provide for selection of acreage by any qualified
- applicant. S Sk gl ‘ D
. Uncertainties exist as to the form of the lease.“A"reasonable form
: shouldbeprescribed. B ;
-~ The royalties to the Government are uncertain in amount randj:'sfhoﬂuld L
~ be fixed at a level and reasonable rate. S e :
The benefits from research are illusory in that the Government will

acquire title to all 'di‘sc()Ve:itieé;"Thigs feature of the regulations should -

be eliminated and rewritten to provide for a. :fairyliic@ns_e'to others by

“sodium, phosphate, ‘and other solid mineral reserves. Similarly, many
of the technologic i and business problems in development are parallel.
Accordingly, I suggest hat the regulations .ffgovemi‘ng;_oil, shale be

 Ag I stated earlier, o1l shale is ph sically kana,logdujs: to potassium,

promulgated in the 13, htoffprecedents established in the D,epa;rtment’s .

_ regulations for potassium, sodium, and ;phosphatefleaseson; federally

- owned lands.

"~ In my opinion, S,uc)h‘»r_egula,tions”hafvfe'been generally accepted as
reasonable and workable, and the. concepts can be. adapted to o1l shale
~ lands with few adjustments. L Sy

- It is my considered\opiﬁifQ,‘x;tthattAInerican industry, given an op-
portunity under terms and conditions for ,c‘ompetitnfe.jleasing ar-
rangements, will be in a position to develop the reserves of oil shale
in this country. ‘ : EN e e e :

- Moreover, I feel thatf:the"i)‘uﬁlicl interéét in 1

he economic develop- '

- ment of oil shale reserves can be best, served by Government creating

~an atmosphere for competition;-amon” . private companies. Such com-

© petition engenders improved technology and historically regults in |

Tower costs toconsumers. oo el :
_Thank you for the opportunity to appear before this committee.

. Senator Moss. T hank you, Mr. Hardy, for appearing before us. Your

“experience in government, coupled with your experience. in the prac-
tical field of mining, commend you to us, and we. a,ppreciate your

testimony here and your ‘suggestions as to how the proposed regula-

tions should be modified to make them more W rkable and to bring
about actual production in this field. e L s S e
. Senator Allott. . i T

 Senator ALLOTT. Well, I,égai»n?"say,.Mf.‘ Hardy,weare very happy

to have your: very short and concise suggestions Vﬁrit'}if'respegt_t()‘ this

© matter. 1 think you have';plaeéd,gyoﬁrfﬁ"gerlcm} the same items that




