Federal bolicy favorg the use of coal as a source of oil and gas and Provides.
direct Federal assistance throughkthe Office of Coal Research, Of the more than -
$50 million of contracted research by OCR aboyt 909 is for projects to convert .

0 oil and gas, Conventional petrble.um opberates under a System of state and -

nificant differential in tax. treatment, (2) by highly restrictive Provisions in the
Proposed Federa] leasing regulations, and (3) by a suspicious and hostile attitude
toward private enterprise ag the vehicle for shale oil developmeént., : :
I would like to mention one other facet of the overn]] energy supply broblem——
competition. Hlectric bower ig broduced from oil, gag, coal, uraninm and falling
water, Thig competition hag reduced electric bower costy despite the inflationary
trend. Coal, thought once to be on the Way out, is now gz ‘solid competitor of
nuclear energy thanks for improved technology, ‘Coal,minefs,' by the way, are
the third highest paid group in industry, e ’ S S

- . In short, 1 would like to see a vigorous com’petition_for the energy market by
all forms of energy—gaseous, liquid, electrical (or magnetic, if Dick Tracy is
'right) and by all Ppotential sources of energy-petmleum, natura]l gas, coal, oil

. shaile, tar sands, nuclear, solar ang hydro, Inter-fuey Ccompetition hag one gire
winner—the consumer, , e S
' FEDERAL OIL SHALp LEASING

Our Company responded to Secretary Udalr’s invitation to comment on ‘the
DPropoesed oil shale»leasing regulation, Mr., Chairman, anq I have attached to thig
Statement 5 copy of‘our'comments which I offep for the record of your hearingg;
In.su‘mmary we have toldq the Department : i . ' :

' (1) That a l‘imited opening of Federal oil shale lands ig Tneeded to Dreveyit

windfall profits, to Promote competition in 0il shale and to accelerate the
ae' . E s ks :

(2) That leases should pe granted under . competitive bidding Procedure
with due dilligence requirements to maintain the lease, and 5 provision to,
credit a part of the ,bonus,,paym_‘el_lt agajnst.rqyalties during the first 10 Years

(3) That the election of production or research be that of the lessee since
Some companies already have acquired shale oj] production ‘technology. '
(4). That government not attempt to own op control the technology‘thereby
.Femoving. thefompetitive force created by the “better mousetrap” philosophy.
(5) That research by the lessee be allowed the same confidential statyg
-as exploration for 0il, gas and other minerals on bublic lands with appropri-
ate government agencies having accesg to information needed for efficient
+ administration of the lease, = R S R ' o
' (6) That the method of applying royalty under thege initial leases con-
~ form to conventional DPractice, leaving to the Pubhcl;Land, Law Review Com.
‘mission and the Congress the responsibility for changes in concept ; further,
that the royalty burden be moderatevsol as not to liscourage the eavy invest-
ment of capital that is needed, o :
' (7) Finally, we. recommended, as discussed earlier in thig Statement, g
policy of encouragement rather than restriction, since oil shale, though large:




