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A44 . FEDERAL OIL. SHALE PROGRAM
Now, remembering also from what Mr. Winger said, and what 1
“developed & little bit earlier in My ’presen‘tation here, we are going.to
- fall 4 million barrels behind daily requirementsﬁ in the. next;l()-.jwarsy N
_and therefore, you can see that this ‘estimate is a minimpm of that
which would be required to hold us onanevenkeel. R
~ Recently, in a hearing in New Orleans conducted by the Public Land;
~Law Review Commission, it was estimated that total investment re-
uirved for getting: production from our Quter: Continental Shelf was
$6‘.5.,bi1110n,:eXa‘ctly,thesame;a;moiunt;, ity e R L S et
At the hearing, none of the distiﬁgfuishedgMmeers of Congress:
seemed inclined 0 believe that Gongresscawould have been amenable
to appropriating 6.5 billion for opening off-shore oil when explora-
tion and production first began soutl of New Orleans. . =i =
" Gentlemen, 1 think those peopleewholchampion@,d the concept of -
 Government pr‘oduc‘tio'n have failed to gather the point of the tremen-
dous cost involved; 2 in the OV loaded Government budgets of to-
‘day,no room will be found for this kind of investment. Faenh
" Excuse me, L feel so digjointed in, this ,presentation that I am em-
barrassed. But 1 would like to dwell for a few moment on the par-
ticular items of the leasing regulations with whi a gre
deal of difficulty in the Colorado School o
in talking to potential clients about, con
.~ Points, which, as you know, has eXpe
“three ears. So letm them by number. i et &
1. ghould thefad;eq\ia;cy__offreVSearchk pefformed be 'a”deernment
judgment 1f a given company. is faced with the large iny estment in-
volved in converting its operation from research to commercial pro-
~ duction, is not the company itself in the best position t0 choose_ the
step of major risk in allocating its money vto;c«)mmer(iial‘ operation
T believe they are. G e e e
9. Ifall information from research is to be nade immediately avall-
able to the public, what possible a : 3 ; on
pany investing in research? Why not sit back and let theibthefs’;,ian’d I
suppose only Governmenfpwould be the others, S0 i‘nterestédfdo«gthe
: preliminaryprrk. Looking forward to a practice of open,bidaing for
commercial acreage, would it not be better to release thisf"informat,i(‘)n ,
i <o the company can enjoy

~ once commercial “operations had:. begun ‘
s extensive resear.‘ch- mvestment?

some competitive advantage from it I 4
and the revelation of a

~ 3. Should the disclosure of all oi] reserves
background*andz new patents, be as restrictive as NOW Seems, to be re-
quired? The variable. definitions of “reserves” ‘_asfc_ontrolled» by eco-
" nomics of production and by the differences in large and small.com-
pany definitions might make such discl‘()sures,incompara ;
companies. o SR A
T have been very interested, since. coming,,t_o;WafShington, to learn
of Battelle’s approach to TUnion_Oil to ‘use their facilities. T
knowledge they did not approach us, because hady~they"ap,proached '
“us there would have been, of necessity, becal se of our arrangements
with the (Government, the requirement disclosure of any practice
which they might achieve from their work. This is not attractive. .
4. Cana further commitment be made regarding the size of a parcel
of land that will be made. available for commercial. product;ion;.,‘..ﬂ
~ present there is a great deal that must be taken on fait o

dvantage would accrue to the com- Hd

: blélbgtween;. | L
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