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452~ TFEDERAL OIL SHALE PROGRAM
}S‘il{TEMENT"OF"S?ﬁNCEB M;"SMI‘TH;’(;{J&’&;;‘ SEcﬁETARY OF 'THE CITIZENS COMMITTEE:
sparmane o Spmvom M. SR B sornens
Dr. Spencer M. Smith, Iri,

~Mr:Chairman and members of the: committee, I am
‘Secretary of the: Gitizens:\:()ommittee on: Natural. Resources, & national conserva-
tion organization with offices in Washington, D.C. DR I il T
- The Citizens Committee on,:Natm.al:,Resources has been: eoncerned primarily. .
with the renewable resources and- appropriate;polides dealing. with their ‘man-
agement. Our interest in the: past‘,;relative to :oﬂ,expl,oration-and; production,
hasbeen primarily with Ielatedmesources,~ R T LD REns LT L R
We donot presume t0 be experts in all of the highly technical matters that the

: development.'of; oil-shale involves, nox do.-we-presume .{uo‘char‘c, a. specific and!
deliberate*-c‘ourseg‘for guch de -elopment. “We do feel, ‘however, ~that any-. such
course: should be investigated»fuuy in order that all _ﬁpa&ptiesﬁinvo;Ned;ﬁ,ndf ‘their

: ;interestsfprotected,g,and thata careful consideration is given to the many other

reso‘urees\that- may.be affected. As-a result fof:_the“se;considerations we.are wary
“of the Federal Govexnment,pmceeding tforth,with;in,commer(:ial leasing for shale
* oil lands. We do-not see any crises in the oil industry regarding the supply now:
avaible that would be such as to mitigate against.a most full and th,orough.—goingi
analysis of the many problems that arve involved. . B o L
- Oil shale was made a leasable mineral: by the Mineral Leasing Act of:1920.
Prior.to that time it was locatable under the general mining laws. On: April 15;
1930, Executive Order No. 5327 withdrew designated 1ands containing. deposits of

~ oil and shale from mineral leasing and reserved these lands until an-investiga-
tion and classification could be made. At the time of that order, however, a num-.
ber. of claims had been filed and, to the best of our knowled"g‘e,;there were some- |
where between 125,000 amﬁ;g;;175,‘000~ unp\atent,ed oil shale placer mining claims
~prior to the enactment of the Mineral Leasing Act of 1920, SRR
The main concentration of oil shale is in the Green River Formation of South-

west Wyoming; Northeast Utah, and Northwest Colorado. The bulk of these lands
that are most likely to be developed first are located in.the Piceance Creek. Basin
‘of Garfield and Rio Blanco Counties 10 Colorado. Although the area ownership as
estimated from one source to another varied slightly, according to the. Bureaw
of Mines the ownership of the oil shale lands is as follows <., ; g =
: . : P .. Acres

‘Privately owned including minéralk‘\righf‘ts,.'-;__f_,_,_,_,__-,,,______-__--_-,_, 380,
;Eederal lands. involving disputed mining  claims. —-———-==-=7"" : ... 338,000 .
Federal domain_»,_,_-____-___..'__’ _______ ;..;."‘__~_;_,_____________;-_#,__,_5,82,;000}, i

- There is estimated to be ‘about 100 pillion' parrels of oil in bdthzthe‘*p"rivately
 owned lands and the ‘disputed claims lands Jeaving approximately 1.1 trillion
- parrels of 0ilin the public domain. L o ST T L
~Our present use of oil is at the rate of 814 million parrels a year or slightly
over 4 billion parrels if the ‘recovery and use of gas condensate material is
included, though-the'laitteradoes not place a drain on kKnown “inventory. It is

estimated that we have approximately 4 ‘50-year supply of. oil reserves exclusive
of tha’tdeposited inoilshale. Ll G .
~Phe jssue now i whether to withdraw the Executive Order of 1930. On May 12,
1965 in the published hearings of the Senate Committee on Interior and’ Tnsular
Affairs, the following colloquy took plac,e_relative to the status “of the Mineral
Teasing Acty . R : SRR
My. CARVER. Of the Mineral T.easing Act. Qection 241 relates just to oil shale,
and this, however, of course at the moment he has 10 duthority to lease because’
the lands which would be subject to lease are, by the Executive Order, withdrawin.
-+ In other ‘Wox“ds‘,'t‘hat withdraw al must be Jifted pefore leasing can legally go
gorward. o i o : T e BB e
~ Senator NELSON. S0 -that-the record may give some idea of the significance
of this authority in the Secretary, ‘T'want to read one deritence here. et
An area in the neart of the basin of about 350 square miles contains gome 600
billion parrels of oil equivalent, and in parts of this area a: single 5,120 acre plot,
the size of the lease presently provided by the leasing laws, contains as much
- 418 billion barrels, an amount equal to nearly 60 percent-of the Nation’s’ proved
reserves of petroleum. : AR e Sl e
Qo under this leasing authority the. Yecretary in his discretion may lease tor
one lessee the equivalent of what would ‘amount to 18 billion parrels of oil
_equivalent from the shaleon & 5,120—acre'plot? ‘ S ‘ s




