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claims covering oil shale land, whether the claims be new O old; .
(5) require the ‘Secretary of Interierto recover:the value of ‘illegal past
disposals; , R AT E L
(6) investigate the abuses of Interior ‘Employees by SQecretary Udall and
his officials’ and provide for proper yestitution for these employees as well
‘as require the Qecretary - to’ award recognition  for their exceptional.
‘meritorious service; ' R i
YD) create a new multi-purpose regional oil shale of planningwand develop-
mernt corporation on the model of the TVA; S ped
(8) conduct 2 detailed inve*st‘igation«‘ofthe oil shale scandal on the model
. of the Teapot Dome investigation, to determine what indivi‘duals,»oﬁicials,
 gnd companies were responsible "fofrzthemeﬂ“adm'n'i;srtmtion jn the Department
of Interior and elsewhere in the Executive Branch and how ‘this can be
stopped withoutdelays” [ SO ~ i :
(9) createa congressional watchdog committee on oil shale staffed by out-.
standing economists and by competent investigators from the General
Accounting Office and the Federal Bureau of Investigations . A
(10 block the exchange’angl - 1ewsing'?fegu1ationg proposed by Secretary
ydall so as fo avert the biggest give-aWay”*ever proposed in the history of

America a8 Wiould ocen «if,t’he ’proposgd 'Qil‘;shale r‘eg*tﬂ’at.‘io’ﬁs: :ar'ef‘ adopted”; '

= (4) require the'Siecfétary of Interior to contest all loutstanding.' mining

and : : : ;
L (11) expose nationally the facts which ‘prompted former Senator Paul
Douglas to recently.'s“fpa*te,th‘aft(“this ‘(oil shale resource) is the most important
_gubmerged issue in'American dome’s’cicpolit_iés involving the greatest gcandal
thus far inthe ‘history of our republic.”’ ‘Yee 3Tth article in my oil shale geries,
published August 24, 1967. SR S BRI B
Gentlemen of the ‘Senate, I thank you for permitting me to appear before you to
express by views ol the greatest untapped treasure in the U nited States. My hope
and my reason for being here is to see that this oil dhale treasure will be used for
the benefit of all Americans and if necessary for the benefit of all mankind. :

e —————.

, . STATEMENT OF SINCLAIR o1 & Gas Co.

~ Mr. Chairman and members of the committee, your committee has contributed
' signiﬁcantr!clalriﬁc’at‘ioxx to-0il Sh:alieissuesfthnough its past hearings. We feel that
this hearing may -well be the most important yet. We believe that there will be real
need for a viable oil shale industry in the next decade to meet our domestic needs,
to provide for national emergency, and to prevent -gverdependence 0N foreign

supplies of raw hydrocarbon materials. o R o e
Sinclair is extremely pleased that the Department of the Interior has taken the -
stand of encouraging development of federal oil shale lands by private free
enterprise. Our company welcomes the competition Interior hopes to foster. We
feel that the ‘public interest can be served best by the free enterprise approach and
that revenues can pe generated for the state and federal gover‘nmen“tsvthvat can-be

used for public penefit, However, we do not believe that the federal oil shale lands
can possibly generate for public funds the -tremendous“amounts ‘some speakers
have envisioned. In fact, we pelieve that the regulations as proposed would
penalize projects on: government land so much that development of federal
lands and resulting publie funds may be precluded. Qur purpose today is to
point out the aspects of the proposed regulations that would seenv the most
destructive of attainment of the stated objectives of the Department and that
would do the most to Keep private industry from moving ahead on development . -
of go«vernmentnil shale reserves. = , e RS TR : :
" Recovery of the hydrocarbon and mineral values from oil shale and conversion .
of them to forms that can be used are difficult tasks. Sinclair has spent millions
of dollars and hundreds of man-years of effort on these problems in the last 15
years. The indicated rate of return oOnl jnvested capital 18 gtill 'such that com-

panies with massive privately owned oil shale reserves and with oil shale zones
as rich as those of federal oil shale Jands have preferred to invest their money
elsewhere. Under the proposed regulations, any chance of windfall profit rests
with the land nspec‘mator who;would*ris*k‘only small amounts of money and make
no;eontr‘ibution to the development of 2 shale oil industry. Therefore: 1) if the
government will not give the investor who leases government land an opportunity




