FEDERAL OIL SHALE PROGRAM , "47'9 )

Sinelair a‘ppreciate»s’theineed}to‘ brotect the publie interest in developing fed-
erally held “oi] shale reserves. We: are extremely pleased that the Dep,va,rtmeint,
- of the Interiop DProposes to take ithe route of butting the development in’the""hand‘s -
of private industry ang fostering’ competition. “On the other hand; we ‘believe
this should be done withoutjdiscrimination. against companies which have shown
sufficient prudenceebo.inves&t»in reserves and-hold them privately. We Dbelieve

that :Congregs should act, Jf necessary, to prevent. loss of batents, data- ang
other products of the work., Maximum progress will »be’madetaward development
of this new ‘Source of energy if private industry is. rewarded rather than pendl-
ized for spending;large.sumés of.money in.research and . !

~0f this research should not pe freely dissemi
_byelimin&ting rather than fostering ‘com:

i royalty rates are.confiscatory, We beli
Source. for first ;Judgment. ag to. whethe
Sucecessful ; .the ‘decision .should be left -
always has been in free. enterprise, :

- SrATEMENT OF L. Dax- JoNEs, 'GENER.A'I:‘TC'»O’IVINSEL‘,"_:jIN’D'EPENDE‘l\TTk PETROLEUM

ER ‘ASSOCIATI‘,ON,‘OF AMERICA i : el i
~Mr. Ghairman, my name is I. Dan Jones. I am General Counsel of the Inde-
bendent : Petroleym Association of America (IPAA); ‘& national Asysiociatiqg\
representing independent oil -and gag producers s - land and ‘royalty  owi

with ‘membership in ever oil broducing area in-the United Sj;qtes ’

domain has been ‘of real concern to IPAA for many years, Several’ years ago,
IPAA establishied an-oil shale eommitt’ee;'novvv'fthe-fSynthe‘tic’Fil.é‘ls Committee,
which has given extensive consideration to the problems’ involved in-the dével-’
opment 6f0il 'shale, - AT VS o Bl Rl pg it
- This Committee made the following Tecommendations which have been adopted
by -our membership, S L TR e A e o
1. BExecutive Order N 0. 5327 should’ be continiye

d unti] avpropriate fegis-
T theorderly, fair ‘ana

- lation' ig enacted' that will insure g program
“simultaneous leasing ‘of: the public oil shale lands.. e

. 2..8uch legislation she en ‘ nt of ] le
lands under our free -entérprise system” by Private industry withoug Govern:
ment financig] assistance or Subsidy. U g ST

3. The size of leases awarded under the brogram’ should pe limited, and
much smaller than provided in the bresent law, in order that private firms, "
both small ang Jlarge; will be able to participate in- the leasing program:; ‘A

o multiplicity of operators, both large and small, wil] bromote competition
. and’ eliminate the threat of monopoly in thig botentially vast energy source.

the public oil shate’

and encouraged his participation in petroleum resource development, as for

example, through the non-competitive leasing.of the Dublic lands, ‘We.feel it ig
important, therefore, - that similar pelicieg be established So-as to enable: and
encourage maximum barticipation .of independe’nt‘s‘; in the oil shale development
program, L £ T L LI
The potential mineral energy resources contained within the 0il “shales are. -
S0 vast and .of such ‘importance to he ,Nati,ovnvthatpx?ipr to. their: development
; : g L consideration to all aspects of. this im-

il shale industry Wwill. have: on: the

0.
economy  of the Rocky Mountain area, and: the -;e‘ffects‘tha; Such an industry
would have on the over-allaecohqmy of our Natiqn,'make, it impera;tive that Con- ,
gress establish p‘ofliey'guidelines and standards that will -insure. the- broper-de- <"
velopment of this important resource, - SR Sl T




