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Section 31723, Acreage Designations and L@’mimtiom. i ~ ’
(a)(d) Ag suggested by ‘Pan ,American’s.letter of Januar\y} 27, 1964, to the
Director of the Bureay of Lang Management, the Minera} Leasing Aect (and
regulations) should be amended to permjt up t0.5,760 acreg to be»contained in any
one oil shale lease, ang an individygj or COmpany'should be g'ivenjthe right to ;
hold an agsregate of 23,040 net acres, on, g hationa} basis. It is submitt;ed'that :
the broadening of limitationg to the extent herein broposed woulq not tend to
~(b) Thig portion. of Section 3172.3"sta,tfes that «f u]pon the ‘iss‘uance{pf any
lease h’ereunder, the Secretary shall designate the part of the le,ased; landg upon
~Which the Jeggep Will- be bermitted to conduct operationg during-theresearch
“term.” This grant of authority ig unduly restrictive, and it ig suggested that the
lessee should pe bermitted to Select, at hig discretion; the gite deemed most
s

If the leggee desires, he should evep be alloweq to change ‘the location of his
Tresearch operationg to ‘some other site opn the leageq Dremises without getting
advance approval. of the'Secretary. . : e s R .

; (¢) This bart of Section 3172.3 bProvidegs in effect that the lease wil be extendeqd
into the commercig] Production term only as +to an-area which ‘containg the
Quantity of minerg] depositg heeded fop Commercjg] Production ; the Secretary
determineg the quantity of ineral deposits needeq for commercig] broduction,
1€ apparent aim, ‘here, jg to require the lessee to invest for themaximum
Production rate in order to prevent the logs of Some:part of his lease, but the

for thig treatment in the. instance of Federal'oil‘and gas-leagey. . B
Section 31724, Renmls, Pan American Suggested in its/'lettér.of January 27,
)64, to the Director of -the Bureay of Land 'Management{ that the annual-

lease rental shoulg be establisheq at $2.00 an aere, Suc’h‘rental, in place of the

50 cent ber acre rental set out in thig Proposed regulation, would te‘n‘d to elim- -

(b) The basic royalty iy set out ag “g bercent on the 8ross value, at the point
of ‘Shipment ¢ market, of the minerg] broducts from the coil shale * x *? The
royalty rate should realistically pe set at g low figure to eneourage,the 8rowth
of an’ i shale industry, and the basic rate of 3 bercent, standing alone, is
congidered satisfaétory. However, the term “grosy value” apparently does not

in our Opinion, shoulq royalty l')e calculated “a¢ the point of shipment t0v"mar1<e‘t’?‘:"
the royalty should not be computed on‘completely refineqd broducts; Royalty’ shoulqg
“be payable only on the value of o] Trecovered from the retort, and Suitable allow-

under: (4) wint be. made, Su:bpvaragr.aph (d) Drovides fop a slifding-s‘cale royalty
computed on the “net income’” of the Iessee'from the Droduction of minery]
products from ¢i] shale, "Up to 509, “of _net ‘income whieh ‘exceedy 209, - of
lessea’s investment Wwill be the basig for computing the additional Dayment, "

Subpxaragraph‘ (d), in our Obinion, removyeg the incentive for féﬂicie‘ney on the

(e} Thig s'ubpa:ragraph Drovides in ‘part that “,[l!]eas;ef roya’l}ti?ész shall * pe
subject to readjustment gt 20-year Periods Succeeding the ‘issuance of the lease.f’
Again, thig DProvision tendg to retard the 8rowth of the industry by injecti‘ng the




