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496 FEDERAL OIL SHALE PROGRAM

Hon. CLIFFORD P. HANSEN,
- New Senate Office Building,
Washington, D.C. : _y R s :
Dear CLIFF . This is in answer’ to your letter of June 13 Withjrespectjtba'the
Department of Interior proposed oil-shale leasing regula*tions.;l have read them
over. There are many objectionable features: in detail which you will doubtless -
hear about, particulaﬂyfrom RMOGA. o e g
Inasmuch as I personally do not have any economic oil-shale interests, 1 have
not made a study in depth of the situation. ‘However, 1 can comment from a gen- “

eral Ii»o%int'of view. I do this from a background of having talked to & pumber of
major energy companies who are interested in the coal business. As you Know;:

coal and oil shale are in a competitive position in the national synthetic-fuel

1 had a visit'last week ‘with the Cleveland Cliffs Iron people and the Sohio
people who have been principal financial backers of much of the oil-shale effort
in Colorado. I have also talked with the managemeﬁt’levélvoﬁ ‘Sun. Oil Company
in Philadelphia. e S e i R
: 1 can report that invariably ‘these people feel that the Department “of Interior
proposals are completely unpalatable cand will inhibit: the development of oil
ghale, " = ‘ Co T : EEECR AT '
‘From the point of view of one who is interested in the competitive position of
coal, this is to our advantage. From the: point of view of the: n'afci;nal.ene’,rgy
position, it isunfortunate. = - O R AL ; , s
Some of the teechnical people with whom
regulations ave mostly politics. : 3 T e :
The principal objection, of course; is:the net-profits proposal for royaltty:and the
very limited amount of 1and holdings permitted to o major ﬁnancial investor. . .
- The Galbxraith-Douglas talk of @ windfall in oil shale is, a8 you have pointed
out, ludicrous. In many r’espfects:extractioin‘v@f»o.il from  shale is comparable to
extraction of most minerals from oceans. Thereare tremendous quantities of each
put, under today’s technology, is uneconomic. This is & time for engour:agemem
of,resear,ch, within a responsible regulation framework, rather than. the ham-
stringing of research by socialistic regulationskbased on polities. : i
" For the fossil-fuels people in competition with oil gshale, these proposed regu-
lations are the «windfall.”” For the national interest, however, one cain only hope
that the Department will: come up with some new regulations based on sound.

I visited in Washington feel that these

.

economic and technological considerations.
7 ywith kindest regards,. . ‘ S
‘ Joun S. Worp.
- K h N
- Qun OmL COMPANY, -
4 ‘ ~ "TREASUBY DEPARTMENT,

: N ‘ : .. ' Philadelphia, Pua., June 20, 1967.
Hon. CLIFFORD P. HANSEN, . S L g
U.8. Senate, S : SRR
Washington, D.C. A o e SSTEATRNT O F

My Dpag SENATOR Hansen: In response to your request of June 18 there i3
herewith a reproduction of submittal to Director of the Bureau' of Land Man-
agement by MT: Kingsley V. S‘ch,roede‘r,“our'Viﬂc:é President for ‘Production, with
regard tothe oil shale matter. ' B o o ki R R

We trust this statement of Sun position is the information you seek.
Very truly yours, WL R T o
L e ~ ' JomN H. McWILLIAMS,
e e o Manager, Land Department.
KINGSLEY V.. SCHROEDER, VICE PRESIDENT oF 'PRODUCTION,  §TAPEMENT ON THE
PROPOSED FEDERAL REGULATIONS ror LEASING OIL S@ALE LANDS ON rHE ‘PUB-
LIC ,D‘QMAIN,;U’,S. ‘DEPARTMENT OF THE INTERIOR, June 5, 1967 TEL
Sun' Oil ‘Company: is pleased that the 'United*SﬁatesDepartment of the In-
terior“‘f}:las”*provided' ‘this opportunity “for -comment on _the proposed Federal
Regulations for Ledsing Oil Shale Lands »onvtheil?ublic. Domain. = ey
Sun does not own or have any leases on domestic shale oil lands but-we wish
to comment on the proposed regulations gince the recovery of oil from. such
privatelymeld or government—owned deposits in the future is a subject of vital
concern toour national security. . o E




