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It ~isf.-recognize‘d that the publi‘cation.‘;ofﬂthe proposed regulations in the Fed-
oral Register wag accomplished ‘to. provide the Department of the Interior with

information which would help formularte,the~orderly dey,elopment, of 'a,,n‘a‘tiOn‘al_‘ ,
resource in the best: interest of‘thef.peopleof the United'State‘s;_ o :
Commenty on Sun’s position are listed Separately on the following pages by -
major Sections of thz,e»propo'sedtreg'ulation‘s. o P e g e
 Subbart 3170—0i1 sn410: General il AT e o
.o Sun 041 Company concurs with some. of thé stated burposes of the proposed
- regulationg Tegarding the leasing of oil shale lands under Title 43 ‘of the Code
of Federal Regu;latiqnswhichf ‘Wwould foster improved teehnolbgy'forj’thre‘f’miining :
and récovery of shale oi],. The. regulations are bursuant to the Miners) Leasing
Act .of Februa,ry.25, 1920 (41 Stat. 445) ., as amended, (30 U.S.C. 181-287), .7
The Dotential value “of shale oil is'great—fbut it can have value only after
methods to produce it have been developed at great cost, The dollary realized
‘ d a “bonanza” gathered from ‘the’ public realm. Any
- Producer of this resource Will need to know. that hig investment will ‘be. sound ;
and sufficiently stable or he wil] choose to make hig inv"evs‘tme,nt; in some other
venture, - [ SR T
. We aré\prartiéularly Pleased to gee that one of the ijeetiv‘es/fs{hal‘l';beilto' fen-
courage competition in fdevelopmentfand use of oil ghale and relatfed,mi'neral
Tesources and to develop a basig for subsequent competitive leasing of Federal
'Oil‘shalelands”. PRI L , RN T T e
It is our opinjon that the begt ‘utilization of the botential oil resources can
be effectuateq by'adhering to this. Purpose as the central theme for all of ‘the
regulations, Each applicant. for leages and Subsequent development and com- -
mereial - production should be considered on ity Own. merits, Each applicant
should be bermitted to operate with, g minimum:of external control and to bene-

; al to our na;ti‘onal”se'curity and should be
..coordinated in g consistant manner with the existing Mandatory 0] Import -
Control Program -established bynPresidential Proclamation 3279, as amended,
. Sun has made brojections: for U.S.vpetrole‘um ;dema.nd‘for‘ the next 15 years .
based on demand increasing at g rate averaging 8 per cent per year. ‘On thig
basis, 1.8, 0il ~=d'em~ag'nd,-by 1980 will total almost, 18 million barrels a day, compared
Wwith the 11.5 million barrels useq daily in 1965, Thig represents a demang gain
of more than" 50 per cent, or 6.5 mﬂlion‘bfarr‘elysﬁ,daily,,over, the next 15 years. -
An increase of this magnitude Suggests not only that we face g 'tl"éménddiis‘ ~
oilfinding jop in the future, hut also that by 1980 we may be required to. supple.
‘ment domestic sources of oil Supply with mcreased imports and/or with o0il from
shales and tar sands, S R el sy B DT
Sun believes that the Nation cannot rely for the balance of

‘preduction by allowing Andustry to continue to operate with g iniﬁimu}”
~controls and a maximum of incentives.' . ' K
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We are concerned that the proposed ‘regulaatio‘_ns on applications for a federal
lease indicate (3171.2 (¢) (7)) that it would be necessary to provide information
concerning interes;tsjin‘ non-federal 0il shale lang, This type of' disclosura of ‘a.

company’s other. business interests is not normally made. Such 3 provision in g .

arch on feder'al'ly-"ownéd;"01'1‘ shale might tenq to
access to Drivately-helq acreage. This, in cur
.Competi ve enterprise System ‘which ‘woulq

Opportunity to’ geek Teages, "0 T s
to one of the stated objectives (3170.0=1) which
)by panieg’ not faavombly'gituated With respect
resent in oil shale.” No company should pe -




