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SHORE FEDERAL OIL SHALE PROGRAM

available with the ’exﬁracti‘on of whale oil ona pr‘oﬁtable basis. Additionally, the
proposed atomic: explosion in the oil shale section followed by in-situ retorting
also holds. great "pmmise;AWhile cooperatidn‘betwee;n industry and;the_ govern-
ment will be ‘necessary, the task may be carried out without adoption of
regulations guch as those proposed by the Interior. G et

- 'While no one ‘can predict precisely how the rptrorp()v.sed: wregulatioms’womd o rate

if adopted, it 18 apparent on their face that they give a \suykis’%tantialfadvarrtagé to

the mammoth. internafcional oil companies, some of the .foreig‘n'cbntroned. We

seriously question that it 'would e in the best. interest of the United States t0
have the development of techiniques 10 exploit the oil shale Tands in ‘the hands of
those whose economic, seli-] teréfstsﬂ'mi-ght‘ dictate,thés‘delay‘dfj theﬂde'velo\pment
of workable processes while such"c‘ompanies,' foreign petroleum reserves are fully

‘exploited. We also oppose the isliding SC; Jle royalty provision. , L ,
We feel that. the provision in the proposed rég’ula’tions with regard to blocking

up of acreage has great merit. More study should be given to thiss-k:bncept%,‘; since.

it appears to be one method by which an accommodation can pe reached between

- the conservationists and the ‘petroleum companies. The majority of lands held

in fee in the oil shale areas are along creek beds and in the meadow low Tands.
In many instances, these are the prime ‘areas which the 'consservationi's’h@ fvif;onld

seek to preserve. Provisions, whether R)fyklre»gulsvtit)n”or‘ egislation, wvhi‘chwquld

permit companies owning fee Jands in ‘these areas to ‘exchange them for lands in

‘other areas of less interest of congeryationists would be helpful to both groups.

, As:mentioned -earlier, we believe that le‘gislyati(mwill provide the only work-
able wolution to the problems of exploitation of oil shale Teseryes. Of paramount
importanicé‘is the problem f the conflicting claims in the oil shale areas. AgTam

sure you know, these arise pecause ‘the oil \\Shaflelland‘S”aliSO contain many other
minerals of great value, two fprin\cipal”qnésyior’f ‘which are aluminum ‘and sodium. -
Under our present‘law;’ aluminum is Jocatable but sodium is leasable. We would

expect, of course, that any 1egislation with regard to oil shale lands wotild pro-
vide for: vth‘eixi'l’fleensirn‘g' rather ‘than gate, Our studies indicate that the probable

economic 1 thods ogextraction of shale oil will 'apmo?r)=ably e coupled: with the
‘ TFort 5 reason, We would urge that any statutory
‘change with regard to oil shale rlandispro-Vide:that theil*éals-inglo’ff,oil““\‘shal“e/ lands
cover all mine_l‘;&hs;'inldudin‘gyt hose leagable as well as locatable, and that on lands’

extraction of other ¢ inerals. For this

designated as oil shale jlarudts'thatf'<t§he placer mining laws no 1onger be. applicable.
Of course, v‘swch'le"gi‘slatiye“ ‘
“We also believe that ol

changes would have to recognize s 1 existing rights.
‘ ‘ shale ‘Land@‘ghoﬁl_d'be offered by competitive jeasing
gubject to mali\s‘tic‘li‘niiﬁs‘ the extent'of holding of oil ‘shale lands by any one
ﬁﬁrm.fThe;opérati‘;ons of the Department of the Interior under ‘theOuterContinen-‘ ,
tal ‘Shelf Aet have shown that Tnterior can control to a great extent the devel- o

opment in an area ‘bvyﬂimitmgfﬁhe amount of lands offered for Teasing at any

time. They have been able to maximize the penefits of the federal gOvegnment ‘

through bonuses for such leases while at the same time preventing ‘there being

too many lease by -unte‘st‘ediblocks. In a similar manner, the Interior Depart-
_ment through ‘realistic leasing practices and acreage limitations can ageure that
~ large blocks of oil shale 1ands are not held for future exploitation;: rather that
~ the amount of land to pe leased and developed will always be in near balance

~ with the needs of the national economy. SR ‘

" In conclusion we would recommend that your committee hold hearings to
-consider the drafting of a leasing statute of covering oil <hale 1lands. We feel that
only after Jegislation can e{conomic development 0&_0115Eha1e lands be possible.

Very truly yours, . . L
‘ ; S P, P. JONES, Jr.
Baecutive Vice Ppresident.
: HEINRICHS 'GEDEXBLOKATION, COMPANY,
S e S s ‘Tuscon, Ariz., August 1, 1967,
Senator CLIFFORD P, HANSEN, e S it

Senate Office Building,

Washington, Do o , < e : :
DEAR SENATOR‘HANSE‘N: Sorry that the gearch for a conmpletely objective re-
- gponse to your letter ‘of 13 June, 1967, has been Jifficult and obyiously slow.

" Interior’s pnoposved~ regulations are the wrong iap,pvli‘oa*d]a for early orderly and
desirable d’eVelopment‘of this. natural resource. Apparently they want 'to preserve
not conserve. The tiny allotted acreage will oniv promote ‘monopoly and stifle
competition and production. S e 3 o T




