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514 FEDERAL OIL SHALE, PROGRAM

will apply criteria -of Suecess: different frome.ipdustry;m., gex;eral and wipe gut

adequate Teserves foT

" the jnvestment in*development’ by denying.
jzation. - .- : S e E e e TR
3171.2(¢) (11) requires ‘@ deeeription of the Teserves, wa;ed‘ or ‘controll
by the appticant of oil and other minerals,belie’ved present in the ‘land & i
gor.” This. statementneeds clarification. Whatever informati’o‘n 1§ requeste
_-hope:that it would not be used to deny a.lease covering federalfland 1o
ﬁanies*’that nave ‘been’ forward looking and have invested in private esery
3172.2(b) ‘states that the Secretary will extend the term of the'lfeaseit\(){permlt
commercial production if certain tests- are met. These tegs_‘tg\s\;‘;@ije%x;gt@pﬂled
_ with respect {o “optimum recovery of minerals’ and _gir;@ml water polluti
recommend that these provisions be made specifie pefore any leases are g?zapted;. ~
Otherwise, nonuniform application of limits, variations of limits, oY desiggatioii
‘e

of new criteria after the kdevelepmentfphaee, is completed could’ wipe out th
jnvestment in. development. - - . : S o ey
'3172.3(c) states that “‘the Sec;retary‘;wm ;;Ieﬁextmine’ the' q
deposits needed for 'eommex’cial produs tion, allowing reason
lacks definition as to project life and thus preciudes definitive econOt
There should be & statement, of the project life_that- will be perm :
cl,ey;empment,is,;started,. This of. necessity “will determine the réserves ded
~ on. the basis of the mining program px?dp(y'Sed.bef, example, 2 change from
reserves: permitting @ twenty-year ;proj,echf,l,ifetqtreserves permitting a fifteen-
ear life could render such project u’nproﬁtablge. Gt ' R D
3172.3(4) states that 1o corporation can hold an interest iﬁ,mo;‘enghan 5120
acres of oil'shale land. This could be construed as meaning an ‘unﬂ”iﬁdéd interest,
no.matter how small, in one such ‘tract»would preclude interest in any ‘other
5120-acre tract, private or public. It is recommended that this be. ¢l yrified to
state that & “net’” interest of no more than 5120 acres In. United States oil shale

i

“leases may be held by a lessee at any one time. . et _,
« 3172.5(b) states that the royalty shall be “3. percent O the gross value at
~ the point of ghipment to mal Kket, of the T ineral prfodu_c’te‘fromuthe‘oﬂ's- ae, - - 2
This could be construed. as applying to raw ghale oil sold at the ‘plant gate in
‘Western Colorado, gasoline ,\pro:duced;,;at. the Colorado plant 'aﬁq“shiwed to

market, 0o gasglineproquced at "‘a‘,mi;dwe'st' vefinery from shale oil. 'We recom-

on could ‘_promdte‘ineﬁtiency py foreing
{tage of met income related to
o the effect of putting

3172.0(d) says ‘that the lessee does not own the '?aé:ﬁ@brginfoﬁﬁaﬁon" from
the project at any time and that BO research upersonnertéould publish technical
pers on their work without the approval of 'f.cheiSecre*tary‘ We feel that the

fore rec*ommeﬁdr r‘ecdnsideration of the teyalty rates.

ears.
will do much to foster ¢O petition in a develepmg'sha;le oil industry. We would
not object to 2 requirement of licensing at reasonable royalty rates after some
waiting peri ST T R e R
3172.9(e) states that the pnblic,wil,l acquire title to all patents and. jnventions
made in the course of the lease, except where proper ‘showing of 'exéeptienat cir-
cumstances i8 made. This is one of the most critical points for private companies
and investors. It would seem to place 2 premium on waiting and letting others
do the early development. 1t basically gays that ‘the lessee May make develop-
ment inves%tments of many millions, and then must give all the results away.
The lessee would have no chance to recoup through licensing the moneys riske
on research; this has been the heart 0f. the free enterprise pa ent gystem, Many

development and then apply"‘for"commeﬁéifal leases to \tilize the results without
rigk or prior investment. The “proper ghowing of “exceptional ,cijrcumsfcances”
appears to be 2 formidable ;obstacle;somé,,memners;of the proposed ‘Bronco

project consortium feel that this question ‘may compromise the whole project.




